APPLICATION FOR SHIPPING GUARANTEE 

	To:
	CHONG HING BANK LIMITED (the “Bank” or “you” )
	
	Transaction Ref.

(for Bank use)
	

	Date:
	
	
	
	


In consideration of the Bank’s: 
· signing of the attached letter of indemnity/guarantee as guarantor and/or indemnity provider (the “Shipping Guarantee”), or 
· endorsing the relative Parcel Post Receipt/Air Transportation Waybill/Bills of Lading or other document(s) (the "Endorsement") 

at our request for, among others, the purpose of enabling us to take delivery of the goods (“Goods”), particulars of which are set out in the Schedule below, we the undersigned covenant, undertake and agree as follows:

1. We shall fully indemnify you, your officers, employees, service providers, correspondents and/or agents (collectively called “Other Parties”) and keep you, each of the Other Parties fully indemnified against all actions, claims, suits, demands and proceedings and against all costs, interests, payments, banker’s charges, expenses (including legal fees and out-of-pocket expenses on a full indemnity basis), liabilities and losses of whatever nature, that may be taken, made or threatened against or sustained, suffered, incurred or paid by you and/or any of the Other Parties in connection with or arising out of your accepting or acting upon this application, the Shipping Guarantee or the Endorsement.

2. We agree to deliver the Shipping Guarantee to the Bank for cancellation immediately upon receipt of the relevant bills of lading or transport document(s).
3. We agree upon your demand from time to time to immediately provide or deposit with you cash and/or other collateral as you may request, as security for the fulfillment of all our obligations and liabilities hereunder.  We hereby irrevocably give you a lien upon and authorize you to exercise any right of set-off against and/or sale of all of our deposits, securities, collaterals and other property, whether now and at any time hereafter in the Bank’s possession. 
4. The Bank is entitled (but not obliged) to pay any amounts demanded under the Shipping Guarantee or in connection with the Endorsement or to pay the invoiced amount of the goods relating thereto without enquiry and without examining the presented documents and notwithstanding any discrepancy(ies) that they may contain.

5. We also irrevocably authorize the Bank to utilize the bills of lading or transport document or other document(s) of title in the Bank’s possession to redeem the Shipping Guarantee.

6. We shall reimburse the Bank on demand any amounts demanded under the Shipping Guarantee and all fees, charges, expenses, damages and interest at such rate as from time to time determined by the Bank irrespective of any dispute by us concerning the Goods or any other reasons.

7. We shall be responsible for all charges of freights, warehouse, dock, transit and other, together with rent, duties, levies, interests, licenses out- of- pocket expenses (including legal fees on full indemnity basis) and all other costs of and in connection with the Goods or otherwise incurred in relation to this application, the Shipping Guarantee or the Endorsement.  
8. We shall keep the Goods fully insured against all insurable risks as the Bank may require from time to time at our own expense at all times, and will furnish proof of such insurances on request.  We shall keep you informed of the whereabouts of the Goods and of any material change in the state, location, condition, market price, quality, quantity, transportation, insurance cover and other information of the Goods.

9. We shall pay you commission at such rate and at such time as you may from time to time prescribe.
10. We agree and acknowledge that our liabilities hereunder shall not be limited or in any way affected by the value or condition of the Goods.

11. Without prejudice to generality of the above and from time to time as security for the fulfillment of our obligations to you, we hereby irrevocably authorize the Bank to debit any marginal deposit of such sum as determined by you from our account.  

12. Unless otherwise expressly provided to the contrary above, our application is subject to the General Customer Agreement and Facilities Letter(s), and shall be governed by Hong Kong laws. We hereby irrevocably submit to the non-exclusive jurisdiction of Hong Kong courts.
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