	Assignment and Without Recourse# Discounting of Export Bill Under Irrevocable Letter of Credit (“LC”)

	

	To:
Chong Hing Bank Limited (the “Bank” or “you”)
	Date
	:
	     


1. We request you to discount the below mentioned draft(s) and documents on a without recourse basis# subject to the terms and conditions stated herein, and after your receipt of authenticated acceptance of the draft(s) and documents and confirmation of the maturity date for payment from the LC issuing bank.
             #For the avoidance of doubt and notwithstanding other provisions to the contrary, you shall be entitled to cancel, set aside, unwind, avoid and / or vitiate this assignment and the transaction(s) herein should you be unable to enforce the LC or obtain the receivables, rights, titles, interests and benefits under this assignment (defined below) due to whatsoever cause (but excluding the credit risk of the LC issuing bank, and / or the political risk of the country where the LC issuing bank is located), in which case we shall repay you all the proceeds paid by you including interests thereon at the rate of 2% per annum over the corresponding discount interest rate from the maturity date to the date of our full payment to you (both days inclusive) , and keep you full indemnified of all losses, damages, expenses, fees, interests and charges incurred by you forthwith upon your demand. 

2.1 Details of the Underlying Transaction(s):
	1. Our invoice no. 
	:
	

	2. Invoice value 
	:
	 

	3. Goods/services 
	:
	     

	4. Shipment route(from/to)
	:
	          


2.2 Details of the Assignment:
	5. the Bank Bill Ref No. 
	:
	          

	6. Our Invoice no. 
	:
	Same as above

	7. LC number
	:
	
	8. Issue Date :
	     

	9. Acceptance date
	:
	     
	10. Maturity date :
	          

	11. LC Beneficiary
	:
	     

	12. LC Applicant 
	:
	     

	13. LC Issuing Bank
	:
	     

	14. Drawing amount
	:
	 

	15. Discount interest
	:
	As agreed with the Bank and to be collected upfront

	16. Handling Fee
	:
	0.0625% flat per month or part thereof on the amount to be purchased from date of purchase to maturity (minimum USD500.00 or equivalent) or as agreed with the Bank.

	17. Pre-Deduct Fee
	:
	Additional 3 business days interest + expected shortfall + USD80.00 or as arranged (all non-refundable)

	18. Payment instructions
	:
	Please credit our account no. (please fill in account no.) with the Bank after deducting the interest , handling fee, pre-deduct fee, other related fees and expenses


3. Assignment of our Rights under the Letter of Credit

3.1 We (a) hereby irrevocably and unconditionally assign, transfer and deliver to you all our rights, title, benefits and interests in, to and under the draft(s) and documents presented under the above LC, their proceeds, all related goods or services and all related insurances, free of any third party interests and claims (collectively “Rights”); and (b) shall execute other documents in furtherance of the assignment as you may require for perfecting the assignment of Rights to you as contemplated herein.
3.2 We agree that you may, without notice to us or our consent, further assign the LC receivables with all the Rights and ancillary interests to any third party.  
4. Representations, Warranties and Undertakings etc.
4.1 We represent, warrant, undertake and agree as follows:

(a) We have duly fulfilled our obligations under the commercial contracts referred to in the documents, including but not limited to delivering the goods and/or services in full compliance with the commercial contracts. All required export and import licences, and exchange control approvals and filings, have been duly obtained and remain effective.

(b) The goods and/or services, and the documents related thereto are genuine, legal and enforceable.  We have no knowledge / doubt of any fact that would impair or prejudice your Rights to receive payment from the LC issuing bank.

(c)    We shall present the draft(s) and documents pertaining to the LC only through you.

(d)    All payments under the transaction(s) at maturity shall be due for the full face value of the draft(s) and documents, without any deduction, set off or withholding for any tax, duty, levy or impost of any nature, present or future.

(e)    All information and documents given to you by us or on our behalf are and shall be true, complete, updated and not misleading, regarding which your reliance thereon is acknowledged and confirmed by us. We undertake to inform you immediately if there is (or will be to our knowledge or belief) any change or supplement to such information or documents.
(f)     If we receive any payment from the LC issuing bank/ obligor, we shall promptly make such payment to you.
(g)
We have full power, capacity and authority to enter into and perform our obligations under this assignment and transaction contemplated herein.
(h)     (i) Pursuant to anti-money laundering, counter terrorist financing or sanction laws or regulations issued, administered or enforced by the People’s Republic of China, the United Nations, the European Union, the United States of America and the United Kingdom or any other jurisdictions, underlying transactions or presented documents showing any involvement with sanctioned countries, entities, individuals, banks, ports, ships, goods, etc. will not be processed and the Bank has the right not to honor any obligations. (ii) The Bank shall not be liable for any action or inaction on its part in (or due to) compliance with such anti-money laundering, counter terrorist financing or sanction laws or regulations. (iii) We further certify that no shipment, or transaction involved hereby is in violation of any applicable sanction or embargo imposed by any law, executive order, regulation or directive of the Government and/or authorities of the People’s Republic of China, the United Nations, the European Union, the United States of America and the United Kingdom, the Hong Kong Special Administrative Region, and/or any other relevant jurisdictions. (iv) Should any document, presented involves any country, entity, vessel, or individual listed in or otherwise subject to any sanction, the Bank has the right to refuse to pay, handle, or process the documents and the transaction contemplated herein. (v) The Bank shall not be liable for any delay or failure to pay, process or return such documents, or for any related disclosure of information. (vi.) We further consent that the Bank may disclose information and/or documents concerning the transaction herein and the related goods for compliance with any sanction or requests from any governmental or regulatory authorities.
4.2
We shall on demand fully indemnify you or your assignee(s) against all losses, damages, interests, fees, costs (including legal and other professional fees) and expenses arising from the discounting of the draft(s) and documents, whatever the cause(s) (excepting only the credit risk of the LC issuing bank, and the political risk of the country where the LC issuing bank is located), including but not limited to our default, commercial dispute, fraud, lack of authorization/ capacity, or any document is void, voidable, fraudulent, forged or fabricated, is a nullity, or contains any misrepresentation, or any court or government/regulatory authority prohibiting, withholding or halting payment by the LC issuing bank.  We agree that this assignment will take effect only after the LC issuing bank has confirmed you that it has accepted the draft(s) and documents, and that it will pay on a specified date, which is confirmed by authenticated SWIFT messages/written advice to you.   After your receipt of such confirmation to your satisfaction, this operates as our irrevocable and unconditional assignment and you may proceed to purchase and complete this assignment by issuing a notice of assignment to the LC issuing bank. If there is no such confirmation from the LC issuing bank within the time required by you, you will have no obligation to pay us notwithstanding that you have previously agreed to this assignment.
4.3
You are irrevocably authorized to debit our account in whatever currency with you from time to time for the full amount of our indemnity (or the amount thereof as estimated by you) plus interests at the rates from time to time determined by you. 
4.4    We confirm, further represent and warrant that we have not in any way assigned, mortgaged, charged or otherwise encumbered (or agree to assign, mortgage, charge or otherwise encumber) any of our Rights or the subject of this assignment other than in your favor and that such Rights are fully assignable by us without any restriction. We shall not do anything which might prejudice your rights, but shall do everything to complete the Assignment and, as required, in connection with any enforcement of your claims. 

5       Other terms and conditions
This assignment and transactions ancillary thereto/ contemplated thereunder shall also be subject to your Account Rules (Corporate), privacy policies, other prescribed terms and conditions varied or supplemented by you as may be in force from time to time. 
6       Governing law
This assignment is governed by Hong Kong laws except that the application of the Contracts (Rights of Third Parties) Ordinance is excluded. We irrevocably submit to the non-exclusive jurisdiction of the Hong Kong courts. 
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