NOTES TO THE
F I NAN C IAL STATE M E NTS for the year ended 31 December 2002

16. INTEREST IN AN ASSOCIATE

THE GROUP THE BANK
2002 2001 2002 2001
HK$ 000 HK$’000 HK$000 HK$000
Unlisted shares, at cost - - 5 5
Share of net assets 3,724 3,813 - -
3,724 3,813 5 5
Amount due from associate 359,053 356,326 359,053 356,326

362,777 360,139 359,058 356,331

At 31 December 2002, the Bank held 47.37% of the issued ordinary share capital of Alain Limited, a
private limited company incorporated in Hong Kong. The associate is engaged in the devel opment of
high-class commercial buildingsin Shanghai.

The amount due from associate is secured by the property and assets charged under a debenture in
favour of the Group, bearsinterest at Hong Kong prime rate and, in the opinion of the directors, is not
repayable within one year.

17. INTERESTS IN JOINTLY CONTROLLED ENTITIES

THE GROUP THE BANK
2002 2001 2002 2001
HK$000 HK$000 HK$000 HK$'000
Unlisted shares, at cost - - 57,500 57,500
Share of net assets 29,108 38,618 - -
29,108 38,618 57,500 57,500
Loansto jointly controlled entities 39,925 37,050 39,925 37,050
69,033 75,668 97,425 94,550
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17.

for the year ended 31 December 2002

NOTES TO THE
FINANCIAL STATEMENTS

INTERESTS IN JOINTLY CONTROLLED ENTITIES - continued

Asat 31 December 2002, the Bank had interestsin the following jointly controlled entities:

Name of company

Bank Consortium
Holding Limited

BC Reinsurance
Limited

Card Alliance Company
Limited

Hong Kong Life
Insurance Limited

Net Alliance Co.,
Limited

Place of

incor poration

and operation

Hong Kong

Hong Kong

Hong Kong

Hong Kong

Hong Kong

Class of

share held

Ordinary

Ordinary

Ordinary

Ordinary

Ordinary

Proportion of

nominal value

of issued capital

held by the Bank

14.3%

10.5%

33.3%

11.7%

15%

Nature of business

Provision of Mandatory
Provident Fund services

Reinsurance

Credit card management

Lifeinsurance
underwriting

Provision of internet
banking services

Theloans to jointly controlled entities are unsecured, non interest bearing and, in the opinion of the
directors, not repayable within one year. A loan to Bank Consortium Holding Limited amounting to
HK$31,000,000 (2001: HK$27,000,000) is on fixed terms and will be repayable on 28 December

2008.
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NOTES TO THE
F I NAN C IAL STATE M E NTS for the year ended 31 December 2002

18. INVESTMENT PROPERTIES

THE GROUP
AND THE BANK
2002 & 2001
HK$' 000
At valuation 47,868
The net book value of investment properties of the Group and the Bank comprises:
2002 & 2001
HK$ 000
Leasehold properties
Held in Hong Kong on long-term lease
(over 50 years unexpired) 10,332
Held in Hong Kong on medium-term lease
(20 - 50 years unexpired) 37,536

47,868
The investment properties are rented out under operating leases.

Investment properties owned by the Group and by the Bank were revalued at 31 December 2002 on
an open market value basis by Vigers Hong Kong Limited, independent professionally qualified valuers.



