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Honorary Chairman
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Board of Directors
Executive Directors
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Mr LIU Lit Chi
(Managing Director & Chief Executive Officer)
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(Deputy Chief Executive Officer)
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(Deputy Chief Executive Officer)

Mr Wilfred Chun Ning LIU

Mr TSANG Chiu Wing

Mr WONG Har Kar
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a1 (852) 3768 1111

fHEL : (852) 3768 1888

3 : 75700 LCHB HX
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General Managers

Mr Patrick Siu Cheung WAT
Retail Banking Division

Mr Frederick Hoi Kit CHAN

Finance & Treasury Management Division

Mr Kevin Wai Hung CHU

Wealth Management Division

Mr Michael Kin Wah YEUNG
Corporate Affairs Division

Company Secretary & Legal Counsel

Ms Teresa Yuen Wah LEE
Corporate & Commercial Banking Division

Registered Office

Ground Floor, Chong Hing Bank Centre
24 Des Voeux Road Central, Hong Kong
Telephone : (852) 3768 1111
Facsimile : (852) 3768 1888

Telex : 75700 LCHB HX
SWIFT BIC : LCHB HK HH

Website : http://www.chbank.com
E-mail : info@chbank.com

Smartphone quick website access code
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Principal Legal Advisers

Anthony Chiang & Partners
Deacons

K C Ho & Fong

Kwan & Chow

Auditors

Deloitte Touche Tohmatsu

Share Registrar and Transfer Office

Computershare Hong Kong Investor Services Limited

Stock Codes and Short Names

The Stock Exchange of Hong Kong Limited’s Stock Codes and Short Names
in respect of the Bank’s (i) shares and (ii) subordinated notes due 2020
are (i) 01111 (CHONG HING BANK) and (ii) 04327 (CH BANK N2011),
respectively.
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(I S
CONDENSED CONSOLIDATED INCOME STATEMENT
HEZF SN H = HIEAN A

for the six months ended 30 June 2012

AH=FTHIEATEA

Six months ended 30 June

2012 2011
BT BT
HK$’000 HK$°000
CREBER) CREHE)
(Unaudited) (Unaudited)
(EH1)
(Restated)
ISYION Interest income 782,675 624,882
FE X Interest expense (382,124) (238,222)
AL Net interest income 400,551 386,660
B H RSB Fee and commission income 122,059 141,592
B R s Fee and commission expense (30,182) (27,892)
TR R BB Net fee and commission income 91,877 113,700
P HETIIR K 5 AR 25 UR Net gains (losses) on
ZEMTHZFEA (FH) financial instruments
at fair value through
profit or loss 28,358 (24,661)
SO EE P Z TR (B E) Net gains (losses) on
fair value hedge 727 (23,533)
HAth&ZZIBA Other operating income 122,660 325,219
BEXm Operating expenses (387,075) (391,426)
257,098 385,959
[EE eIk Impairment allowances on
loans and advances
- Fg e - New allowances (4,716) (39,773)
- AT Il 5 - Amounts reversed 39,148 115,817
34,432 76,044
HH V3 T B i o i 1 Net losses on disposal of
property and equipment 8 (11)
A R R 2 iR R Net gains on disposal of
available-for-sale securities 468 7
HI 55 S W 2 T L O ST M 2 T ) Net gains on disposal of and
fair value adjustments on
investment properties 6,646 5,863
Ji Aok s ] 42 ) £l 686 o 55 ) Share of profits of jointly
40 controlled entities 10,387 13,638
g B o i s Profit before taxation 309,023 481,500
g FiaH Taxation
ﬁ - Tl - Hong Kong (39,828) (71,711)
| - 5t - Overseas (9,006) (1,614)
" - I AE R - Deferred tax (440) 1,618
= (49,274) (71,707)
E‘I BIA A Profit for the period
%‘ - IR A BYTEHER A - attributable to owners
[lm} of the Bank 259,749 409,793
TR - FeoR Earnings per share - basic 11 HK$0.60 HK$0.94
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CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
BE_FE—FNAZTHIEA A

Jor the six months ended 30 June 2012
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Profit for the period

Other comprehensive income

Exchange differences arising

on translation

Fair value gains (losses) on
available-for-sale securities

arising during the period
Share of other comprehensive

income (expense) of

jointly controlled entities
Amount reclassified to the

profit or loss upon disposal of

available-for-sale securities

Income tax effect relating to

disposal of available-for-sale securities

Income tax effect relating to fair value

change on available-for-sale securities

Other comprehensive income for the period

(net of tax)

Total comprehensive income for the period

Total comprehensive income for the period
attributable to:

Owners of the Bank

AH=THIEATEA

Six months ended 30 June

2012 2011
BT T
HK$’000 HK$’000

(REHFR) (REHE)
(Unaudited) (Unaudited)
(Hf1)

(Restated)

259,749 409,793
(3,628) 2,778
66,158 (1,631)

250 (119)
(468) (@)

77 1
(10,733) (383)
51,656 639
311,405 410,432
311,405 410,432
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Mo a W Bk B &
CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
HZFE—"ENH=1H

as at 30 June 2012
e St 2 ZH——iF
AHEFA FEAZT-H
30 June 2012 31 December 2011
BT BT
HK$°000 HK$°000
Wik (R#EE) (HH)
Notes (Unaudited) (Restated)
Hii Assets
JoE A B < B o 400 < Cash and short-term funds 13 15,065,827 18,659,276
173 7] 32 Ky LAt o 15 B > Placements with banks and
—E A AR 3K other financial institutions
maturing between one to
twelve months 3,628,438 2,169,007
AEEETH Derivative financial instruments 14 189,249 129,556
A SEEFIIR K F A HH R IR 2 Financial assets at fair value
SR E through profit or loss 15 1,515,823 1,845,589
n &2 E s Available-for-sale securities 15 2,983,532 1,846,485
R H 2585 Held-to-maturity securities 15 10,698,203 8,288,082
Bk HAL M E Advances and other accounts 16 44,437,151 43,247,956
I [E] e A de e Interests in jointly controlled
entities 164,509 153,872
BEmE Investment properties 17 129,164 127,171
L E YN Property and equipment 18 951,874 918,968
TS T A & Prepaid lease payments for land 19 2,444 2,483
WRICPITE & e Deferred tax assets 24 5,657 16,861
RS Goodwill 50,606 50,606
e Total assets 79,822,477 77,455,912
18 Liabilities
[l 32 R Lt JA 55 WS 1 R R A Deposits and balances of banks
and other financial institutions 2,964,263 1,086,836
A EERE T e SMEE Financial assets sold under
repurchase agreements 20 366,975 420,652
EEER Deposits from customers 21 65,009,008 64,815,713
1Fikee Certificates of deposit 22 1,615,577 1,545,562
TSR T EH Derivative financial instruments 14 215,497 265,696
el W T R A ¢ Other accounts and accruals 652,435 558,495
40 JREAS Btk Current tax liabilities 65,364 31,176
g BEEAR Loan capital 23 1,894,682 1,852,153
g R A e 0 £ 15 Deferred tax liabilities 24 6,789 6,897
L] =gk Total liabilities 72,790,590 70,583,180
|E|(l1 JES IR A ST B N\ I & Equity attributable to
I.l owners of the Bank
'I’FE‘I JBeAS Share capital 217,500 217,500
[ & i Reserves 6,814,387 6,655,232
s el Total equity 7,031,887 6,872,732
ffi e Eam Total liabilities and equity 79,822,477 77,455,912

E




W& & b BB ai oW R

CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
HEZF N H=AHIEAEA

Jor the six months ended 30 June 2012

et

B BRI Investment

Share  Share W% revaluation
capital premium Goodwill reserve

REE RO Bl PRERA
General Translation Regulatory Retained ot
reserve  reserve reserve  profits Total

WE TR EETL BN BT BET  BMT O EWTR BETC BT
Notes HK$000 HK$’000 HK$°000 HK$000 HK$000 HK$000 HK$000 HK$000 HK$000
(Fh)  (E)
(Restated) (Restated)
RZ%—"%—-H—H At1 January 2012
(R (as originally stated) 217,500 1,542,817 (182) 33,807 1,388,500 21,648 408,000 3,250,502 6,862,592
R S Effect of change in
accounting policies 2 - - - - - - - 10,140 10,140
R=F-_%-H—H At 1 January 2012
(i) (vestated) 217,500 1,542,817 (182) 33,807 1,388,500 21,648 408,000 3,260,642 6,872,732
MR Profit for the period - - - - - - - 259749 259,749
MR CGot) b Other comprehensive
(expense) income
for the period - - - 55,284 - (3,628) - - 51,656
Mk Gl s Total comprehensive
(expense) income
for the period - - - 55,284 - (3,028) - 259,749 311,405
CR-F——FREANRE Final dividend paid for
financial year 2011 12 - - - - - - - (152,250) (152,250)
TATRE BRI R RIS E 2 Reversal of earmark of
byt retained profits as
regulatory reserve - - - - - - (12,000) 12,000 -
R-%F——%A =10 At 30 June 2012
(REHH) (unaudited) 217,500 1,542,817 @ 89,091 1,388,500 18,020 396,000 3,380,141 7,031,887
R=%——F—-H—H At1 January 2011
(RAREA) (as originally stated) 207,500 1542817 (182) 106220 1388500 15101 331,000 2976973 6,577,929
TBREE S Effect of change in
accounting policies 2 - - - - - - - 8,879 8,879
R=F-—#-H-H At 1 January 2011
(i) (restated) 217,500 1,542,817 (182) 106,220 1,388,500 15,101 331,000 2,985,852 6,586,308
el Profit for the period - - - - - - — 409793 409,793
MR 2E CGE) B Other comprehensive
(expense) income
for the period - - - (2,139) - 2,718 - - 639
WPy (i) e 8 Total comprehensive
(expense) income
for the period - - - (2,139 - 2,778 - 409,193 410432
BR-F-FEEEANRS Final dividend paid for
financial year 2010 12 - - - - - - - (152,250) (152,250)
TATRE BRI R RIS E 2 Earmark of retained
i profits as regulatory
reserve - - - - - - 66,000 (66,000) -
RZF——7A=1H At 30 June 2011
(REHH) (M) (unaudited) (restated) 27500 1542817 (182) 104081 1388500 17879 397,000 3,177,395 6,844,990

HER 2RI B AW EREM  The regulatory reserve is set up in compliance with the Hong Kong Monetary Authority’s requirements and is distributable to the
JRb 2 SR Bk e bR 58 P ANERATIR . shareholders of the Bank subject to consultation with the Hong Kong Monetary Authority.
iR T B R AR B o

DR AR DA A B PR 2 et

The general reserve comprises transfers from previous years’ retained profits.
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B aHaBERD &

HWEZF—-FENA=ZTHIESHA
for the six months ended 30 June 2012

CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
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AHRZFHIEATEA

Six months ended 30 June
2012 2011
i BT
HK$’000 HK$°000
(REEER) CREEH )
(Unaudited) (Unaudited)
OPERATING ACTIVITIES
Profit before taxation 309,023 481,500
Adjustments for:
Net interest income (400,551) (386,660)
Depreciation 29,175 26,724
Release of prepaid lease payments for land 33 33
Net losses on disposal of property and equipment 8 11
Net gains on disposal of and fair value adjustments
on investment properties (6,646) (5,863)
Net gains on disposal of available-for-sale securities (468) (7)
Net reversals of impairment allowances on loans and
advances (34,432) (76,044)
Net (gains) losses on fair value hedge (727) 23,533
Dividend income from investments (6,036) (4,341)
Share of profits of jointly controlled entities (10,387) (13,638)
Exchange adjustments (5,170) 1,671
Operating cash flows before movements in operating
assets and liabilities (126,178) 46,919
(Increase) decrease in operating assets:
Other accounts (72,184) (207,752)
Money at call and short notice with original maturity
over three months 263,579 (1,321,161)
Exchange fund bills with original maturity over
three months (56) (100,506)
Placements with banks and other financial institutions
with original maturity over three months (661,431) 300,499
Financial assets at fair value through profit or loss 329,766 82,417
Bills receivable 10,376 (41,538)
Trade bills 101,568 (148,617)
Other advances to customers 1,004,711 (2,494,280)
Advances to banks and other financial institutions (2,152,219) 234,664
Increase (decrease) in operating liabilities:
Deposits and balances of banks and other
financial institutions with original maturity over
three months 1,388,924 324,504
Financial assets sold under repurchase agreements (53,677) 524,507
Certificates of deposit 70,015 199,803
Deposits from customers 193,295 (2,611,713)
Other accounts and accruals 70,034 177,647
Derivative financial instruments (88,161) 17,955
Cash generated from (used in) operations 278,362 (5,016,652)
Hong Kong Profits Tax paid (5,640) (6,405)
Overseas tax paid (9,006) (1,593)
Interest received 622,913 488,238
Interest paid (324,545) (199,997)
NET CASH GENERATED FROM (USED IN)
OPERATING ACTIVITIES 562,084 (4,736,409)
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

HEZF— TN

Jor the six months ended 30 June 2012
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INVESTING ACTIVITIES

Interest received on available-for-sale securities
and held-to-maturity securities

Dividends received on investments

Dividends received from jointly controlled entities
Purchase of available-for-sale securities

Purchase of held-to-maturity securities

Purchase of property and equipment

Proceeds from sale and redemption of
available-for-sale securities

Proceeds from redemption of held-to-maturity
securities

Proceeds from disposals of property and equipment
Proceeds from disposal of an investment property

NET CASH (USED IN) GENERATED FROM
INVESTING ACTIVITIES

FINANCING ACTIVITIES
Interest paid on loan capital
Repurchase of loan capital

Dividends paid

NET CASH USED IN FINANCING ACTIVITIES

NET DECREASE IN CASH AND
CASH EQUIVALENTS

CASH AND CASH EQUIVALENTS
AT 1 JANUARY

CASH AND CASH EQUIVALENTS AT 30 JUNE
Represented by:

Cash and balances with banks and other financial
institutions

Money at call and short notice with
original maturity of less than three months

Exchange fund bills with original maturity of
less than three months

Placements with banks and other financial
institutions with original maturity of less than
three months

Deposits and balances of banks and other financial
institutions with original maturity of less than
three months

ARZFHIEAEA

Six months ended 30 June

2012 2011
BT BT
HK$°000 HK$’000
(REBEEE) (REEER)
(Unaudited) (Unaudited)
112,589 109,390
6,036 4,341
- 1,050
(1,048,593) (154,711)
(10,512,040) (2,977,545)
(62,141) (10,516)
468 52
8,101,919 4,748,333
3 _
4,316 -
.
(3,397,443) 1,720,394
9
(32,820) (18,870) —
- (66,936)
(152,250) (152,250)
(185,070) (238,056)
(3,020,429) (3,254,071)
17,092,730 17,025,454
14,072,301 13,771,383
5,646,106 4,424,490 o
o
N
6,466,078 10,406,950 T
(o
[9)
(=7
1,799,972 - £
k5
£
|
=
1,462,188 60,200 2
S
=
c
a
(1,302,043) (1,120,257) >
14,072,301 13,771,383 aE
—_— 2
o
=
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
HWEZF—-FENA=ZTHIESHA

for the six months ended 30 June 2012
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BASIS OF PREPARATION

The condensed consolidated financial statements have been prepared in
accordance with the applicable disclosure requirements of Appendix 16
to the Rules Governing the Listing of Securities on The Stock Exchange
of Hong Kong Limited (the “Listing Rules”) and with Hong Kong
Accounting Standard 34 “Interim Financial Reporting” issued by the Hong
Kong Institute of Certified Public Accountants.

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have been prepared on
the historical cost basis except for investment properties and certain

financial instruments, which are measured at fair values, as appropriate.

Except as described below, the accounting policies and methods of
computation used in the condensed consolidated financial statements for
the six months ended 30 June 2012 are the same as those followed in the
preparation of the Group’s annual financial statements for the year ended
31 December 2011.

In the current interim period, the Group has applied, for the first time, the
following amendments to Hong Kong Financial Reporting Standards
(“HKFRSs”) issued by the Hong Kong Institute of Certified Public

Accountants:

¢ amendments to HKFRS 7 Financial instruments: Disclosures - Transfers

of financial assets; and

* amendments to HKAS 12 Deferred tax: Recovery of underlying assets.

Amendments to HKAS 12 Deferred tax: Recovery of underlying assets

Under the amendments to HKAS 12 Deferred tax: Recovery of underlying
assets, investment properties that are measured using the fair value model
in accordance with HKAS 40 Investment property are presumed to be
recovered through sale for the purposes of measuring deferred taxes, unless

the presumption is rebutted in certain circumstances.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

HEZF N H=AHIEAEA
Jor the six months ended 30 June 2012

2. FEEGHBOR - @

ARG BRI 2 PR R
W3 o BN A GG 12
(ERTAS) WHER] » B T AR
W BE B VISR A BT R AAS
ISR I 1 B 2 0 S i A S DA R
BB WS i 2 2 KR A A A 2
MR - R E & kel
F 12 R UERTA) Frif2 B iR A
WeHER o
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B AR > AR IRGE
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¥ 633,000 JT b #E¥# 812,000 JT ©

PRINCIPAL ACCOUNTING POLICIES - continued

The Group measures its investment properties using the fair value model.
As aresult of the application of the amendments to HKAS 12, the directors
reviewed the Group’s investment property portfolios and concluded that
the Group’s investment properties are not held under a business model
whose objective is to consume substantially all of the economic benefits
embodies in the investment properties over time, and that the presumption
set out in the amendments to HKAS 12 is not rebutted.

As aresult of the application of the amendments to HKAS 12, the Group
does not recognise any deferred taxes on changes in fair value of the
investment properties located in Hong Kong as the Group is not subject to
any income taxes on disposal of its investment properties. Previously, the
Group recognised deferred taxes on changes in fair value of investment
properties located in Hong Kong on the basis that the entire carrying

amounts of the properties were recovered through use.

The amendments to HKAS 12 have been applied retrospectively, resulting
in the Group’s deferred tax assets increased by HK$10,140,000 as at
31 December 2011, with the corresponding adjustment being recognised
in retained earnings. In addition, the application of the amendments has
resulted in the Group’s income tax expense for the six months ended
30 June 2012 and 30 June 2011 being reduced by HK$633,000 and
HK$812,000 respectively and hence resulted in the profit for the six months
ended 30 June 2012 and 30 June 2011 increased by HK$633,000 and
HK$812,000 respectively.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
HEZF—ZHFNH=AHIEN A

for the six months ended 30 June 2012

2. FEEGHBOR - m 2. PRINCIPAL ACCOUNTING POLICIES - continued
bl B (Y R R Summary of the effect of the above changes in accounting policies
b S IR e S AR ) B 2 i e The eftect of changes in accounting policies described above on the results
BN SRS HaE R L B for the current and preceding interim periods by line items presented in
JEHB M - the condensed consolidated income statement is as follows:

AH=1THIEAMA

Six months ended 30 June

2012 2011
BT BT
HK$°000 HK$°000
B 2 W - ARAERLIE Decrease in taxation - deferred tax 633 812
1D eS iy dl i | Increase in profit for the period 633 812
o S A S A B B T The effect of changes in accounting policies described above on the
gatEE (W _F——HF+2H financial position of the Group as at the end of the immediately preceding
Z4—H) R ESIRER B 2 financial year, i.e. 31 December 2011 is as follows:
W H S EMDLAE
ZF 4 ZH i
R +=AZH
Asat ik Asat
31 December 2011  Adjustment 31 December 2011
EWTe  EBT BT
12 HKS$°000 HK$°000 HK$°000
(B (i)
(Originally stated) (Restated)
BIEPIEE A Deferred tax assets 6,721 10,140 16,361
FEEZHE Total effect on net assets 6,721 10,140 16,861
RE R Retained profits,
BAEZHE total effect on equity 3,250,502 10,140 3,260,642
o SR e S A B B 3 The effect of changes in accounting policies described above on the
iz bt (=% ——4%—H—H) financial position of the Group as at the beginning of the comparative
P BSIR It 2% b it 2 0y 1E H g 8 period, i.e. 1 January 2011 is as follows:
BEDAE
ZH ZH A
~A—H ~A—H
m Asat Fi ke Asat
i3 1 January 2011 Adjustment 1 January 2011
&= EWTe  EBT BT
g HK$’000 HK$’000 HK$’000
i (A ) (i)
| (Originally stated) (Restated)
(2] .
Il MR B £ 15 Deferred tax liabilities (20,357) 8,879 (11,478)
- e
}lﬁq‘ HHEZEE Total effect on net assets (20,357) 8,879 (11,478)
X -
E’f PREERA Retained profits,
g HELHE total effect on equity 2,976,973 8,879 2,985,852
juE —

g
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
HEZF N H=AHIEAEA

Jor the six months ended 30 June 2012

3. muwEEk 3.
ARG S DN S 7300 o AR
AR F BB PSR (TEAAREHUT
ZHEGHBRAE) eWFEMNER
DA BB IR W R T -

3 R BT

SEGMENT INFORMATION

The Group’s operating segments, which are also the reportable segments, based
on information regularly reviewed by the chief operating decision maker of the
Group (being the Executive Committee of the Bank) for the purpose of allocating
resources to segments and assessing their performance, are as follows:

Corporate and retail banking

1.
2. MEEH
3. BHREW
4.

H A5 E P ~ PR~ oAt
e BRI ARRS B B # o

AR BAEII A 2 e B B3 o ik

SeHlZ R

1.

2. Treasury activities
3. Securities business
4.

services and property investments.

Others comprising investment holding, insurance, other investment advisory

The following is an analysis of the Group’s revenue and results by reportable and

e LR > WM operating segment for the periods under review:
ZH-TAESNHZHHIEARA Six months ended 30 June 2012
i 39
Eliin
Corporate W&HEH BHEH
and retail  Treasury Securities Hith L] ]
banking  activities  business Others Eliminations Consolidated
BT EETT BBTT BRTT BTk #lETx
HK$°000 HK$000 HK$’000 HK$°000 HK$’000 HK$’000
BE A SE PR Interest income from external
customers 503,064 278,642 969 - - 782,675
BTHIE PR Interest expense to external
customers (289,973)  (92,151) - - - (382,124)
PEEBR SO (M 1) Inter-segment interest income
(Note 1) 123,363 - - - (123,363) - 13
BERBARSH (1) Inter-segment interest expense
(Note 1) - (123,363) - - 123,363 -
FHEBA Net interest income 336454 63,128 969 - - 400,551
B EMERA Fee and commission income 65,368 - 56,691 - - 122,059
B R & Fee and commission expense (29,885) - (297) - - (30,182)
ARSI YNCE ] e Net gains on financial instruments
EHTH G at fair value through profit or loss 218 28,105 - 35 - 28,358
AT TR Net gains on fair value hedge - 727 - - - 7217
HiEmA Other operating income 39960 60,328 - 23m - 122,660
paitien Segment revenue
(£ 5 LION Total operating income 412,115 152,288 57,363 22,407 - 644,173
(U Comprising:
- AR P - segment revenue from external
customers 288,752 275,651 57,363 22,407
- BEBRS - inter-segment transactions 123,363  (123,363) - -
B (E2) Operating expenses (Note 2) (230,296)  (14,289)  (32904)  (5225) - (282,714)
B 1 e Reversal of impairment allowances
on loans and advances 34,432 - - - - 34,432 ~
H B3 K i 2 P Net losses on disposal of property 5
and equipment - - - ®) - @®) N
B T 0 8 0 o W A Net gains on disposal of ]
available-for-sale securities - - - 468 - 468 928-
H BB Y 3 B L T R Net gains on disposal of and fair value c
A adjustments on investment properties - - - 6,646 - 6,646 s
SRR Segment profit 216,251 137,999 24,459 24,288 - 402,997 i=
RORERELM Unallocated corporate expenses (104,361) _:
Al 2t e el o 3 ) Share of profits of jointly 2
controlled entities 10,387 _.E
Pt Profit before taxation 309,023 =
_— 5]
ok o 1 BEBERKGZERRUES  Notes: 1. Inter-segment pricing for funding transactions is charged at prevailing customer deposit interest rates. cg’
B TS RIEAH £
2. RpHBE S R EHBEN 2. The difference between the operating expenses in the consolidated income statement and the operating expenses )
[iEEEFFI e T I lI=E S in the operating segments is the unallocated corporate expenses. (cc))
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

HEZF—ZNH=AHIEN A
Jor the six months ended 30 June 2012

3. SUAEEL- g
R-Z——4#AH=1H

B
SHEE R
S ) e (A

RO HHEE

HOREAR
it

A

ESAE AL

Ga A

Lt 2R
ZH -8R HIEAA

FRPSE
i
LS B

SEGMENT INFORMATION - continued

As at 30 June 2012
i 93
FPT
Corporate WHEH RHEEH
and Treasury Securities i &a
retail banking  activities  business ~ Others Consolidated
BT BRETT ERTT BRTR B¥TR
HK$000 HK$000 HK$000 HK$000 HK$’000
Assets
Segment assets 50,379,061 28,304,577 229,243 416,831 79,329,712
Interests in jointly
controlled entities 164,509
Unallocated assets 328,256
Consolidated total assets 79,822,477
Liabilities
Segment liabilities 65,306,521 7,124,249 150,909 60,325 72,642,004
Unallocated liabilities 148,586
Consolidated total liabilities 72,790,590

Other information
Six months ended 30 June 2012

i I
FERT
Corporate WTEEH RHEH
and retail Treasury Securities Hitn RoWES oy
banking activities business  Others Unallocated Consolidated

BT BT ERTL BRTL O EWTIE EWTR
HK$000 HK$000 HK$000 HK$000  HK$000  HK$000

Capital expenditure 27,903 55 234 36 33,913 62,141
Depreciation 17,673 802 2,856 36 7,808 29,175

Release of prepaid
lease payments
for land 33 - - - - 33
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
HEZF N H=AHIEAEA

Jor the six months ended 30 June 2012

S aE R - s 3. SEGMENT INFORMATION - continued
“H A=+ HikEA Six months ended 30 June 2011
¥R
BT
Corporate WHFEH FHEH
and retail Treasury Securities Hil il e

banking  activities  business Others Eliminations Consolidated

BT BT ERTC ERTIL O ERTE O ERT
HK$000 HK$000 HK$000 HK$000  HK$000  HK$000

BEARE PSR Interest income from external
customers 359,703 263,577 1,602 - - 624,882
BTNRE PR Interest expense to external
customers (181,651)  (56,571) - - - (238,222)
BB SO (Wi 1) Inter-segment interest income
(Note 1) 65,742 - - - (65,742) -
BB (k1) Inter-segment interest expense
(Note 1) - (65,742) - - 65,742 -
FARBA Net interest income 243,794 141,264 1,602 - - 386,660
LI ON Fee and commission income 59,424 - 82,168 - - 141,592
(VRS Fee and commission expense (27,596) - (296) - - (27,892)
ﬁﬂﬂi{ﬁﬂ ﬂﬁ&@%@ﬁﬂﬁz Net gains (losses) on financial
SRTHZFEN (FH) instruments at fair value
through profit or loss 116 (24,727) - (50) - (24,661)
ARG i) Net losses on fair value hedge - (235%3) - - - (23,533)
HibEERA G2 Other operating income (expenses) 274,578 35,099 (2) 15,544 - 325,219
g Segment revenue
BEAO Total operating income 550316 128,103 83472 1549% - 777,385 15
g Comprising:
- WES R P - segment revenue from external
customers 484,574 193,845 83,472 15,494
- BEBRS - inter-segment transactions 65,742 (65,742) - -
BRI (HfE2) Operating expenses (Note 2) (242,867)  (14,622)  (35,067)  (4,663) - (297219
IR o 455 4 s Reversal of impairment allowances
on loans and advances 76,044 - - - - 76,044
H T2 Kt 2 T iR Net losses on disposal of property
and equipment (11) - - - - (11)
AL SR 2 B Net gains on disposal of
available-for-sale securities - - - 7 - 7
HEREMEL LA TR Net gains on disposal of and fair value
eyl adjustments on investment properties - - - 5,863 - 5,863
VAR Segment profit 383,482 113,481 48,405 16,701 - 562,069
RoBEELH Unallocated corporate expenses (94,207)
i Al 4% e e T oz 5 Share of profits of jointly
controlled entities 13,638
PRt A Profit before taxation 481,500

Wik 1. BEBAERBLERBRL Notes: 1. Inter-segment pricing for funding transactions is charged at prevailing customer deposit interest rates.

BB RIFE o

2. RAFEFEL MR G H 2. The difference between the operating expenses in the consolidated income statement and the operating expenses
VAREE ST E T in the operating segments is the unallocated corporate expenses.
WHYEFE S .2 R o
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=
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3. SUAEEL- g
REZF——F+ZH=1—H

402
EHE
S [ e (e A

Mtk B AR KR (i)

EORERHE
faf

SRR

R HERAR

Ao ARAE

Lt 2R
& ——#RA=ZTHIEAEA

BRI
i
FS L &2 B

53 SRR S A 2 S P A )
B 3 WL SRAT U R A T )
TR 6k o BTk T SRR
N DU A 7 I8 2 5 e ¥ 4 26 B o A
FL— B 50% P 088 SO & 3 B0l
ALEMNBERBAHTZT -

SEGMENT INFORMATION - continued
As at 31 December 2011

(&34
ST
Corporate WEEH HBHEEH
and Treasury Securities x| ]
retail banking  activities  business  Others Consolidated
BT EBTT ERTT BRTe  E¥ETx
HK$000 HK$000 HK$000 HK$000 HK$’000

(i)
(Restated)
Assets
Segment assets 50,025,308 26,405,590 130,014 408,662 76,969,574
Interests in jointly
controlled entities - - - 153872 153,872

Other unallocated corporate

assets (restated) 312,186
Consolidated total assets 77,435,632
Liabilities -
Segment liabilities 65,096,187 5,212,929 69,744 56,972 70,435,832
Unallocated corporate liabilities 147,348
Consolidated total liabilities 70,583,180

Other information
Six months ended 30 June 2011

R

FEAT
Corporate WEEH RHEE

and retail Treasury Securities Hin RAOWEHR frye]
banking activities business  Others Unallocated Consolidated
BT BT BRTT BBRTIT  BRTRT BT
HK$°000 HK$000 HK$'000 HK$000  HK$°000 HK$’000

Capital expenditure 57111 407 162 35 4,141 10,516
Depreciation 15,135 794 2,892 55 7,848 26,724
Release of prepaid

lease payments

for land 33 - - - - 33

Segment profit represents the profit earned by each segment without allocation of
central administration costs and share of results of jointly-controlled entities. This
is the measure reported to the chief operating decision maker for the purposes of
resource allocation and assessment of performance. There is no operating income
with a single external customer amounting to or exceeding 10% of the Group’s

total operating income.
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W &M BwEZ MG

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
HEZF N H=AHIEAEA

Jor the six months ended 30 June 2012

3. mIEEF-m 3. SEGMENT INFORMATION - continued
TR 2R Geographical information
T 30 8 Sh S AN 4 (B g Wt 43 17 5 B Geographical information is analysed by the Group based on the locations
AEE RS ey YN (R of the principal operations of the branches and subsidiaries which are
MHECEH 00 o FHIWIER B & responsible for reporting the results or booking the assets. Non-current
T S 1 MR A S B T . i 1R 52 B assets presented below are based on the location of the entities’ country of
JEFR BN AL B o domicile which is the same as the location of the non-current assets.
ZH-ZHARAETHHIEAMA REF-ZFRAZHH
Six months ended 30 June 2012 As at 30 June 2012
B AR Jhey
WEE RRBLAi RiERE ERE BRI
BA Bl Total Hi Capital
Total  Profit — HAMH ARME  contingent Non-  expenditure
operating before Total Total liabilities and ~  current during
income  taxation assets  liabilities ~ commitments assets  the period

LR TN 5 u DTS o5 DT . T T T
HK$000 HK$000  HK$000  HK$'000 HK$000  HK$'000  HK$'000

i Hong Kong 591,532 267,533 77,775,689 172,132,693 19,633,515 1,286,394 61,841
B Rl Macau and Shantou,

- B R R Mainland China 44782 36361 1455167 585241 BIA4 11976 91
%8 America 7,859 5129 591,621 72,656 24,474 161 9
Lkl Total 644,173 309,023 79,822,477 172,790,590 19,909,463 1,298,531 62,141

17
Z%-—nAZTHIEAREA R-F——#+ZA=1—H
Six months ended 30 June 2011 As at 31 December 2011

R ARR FR
HEE RRBL RIEAE ERE WA
BA Bl Total i Capital
Total ~ Profit  HWrMA ARMEE contingent Non- expenditure
operating before Total Total liabilitiesand ~  current during
income  taxation assets  liabilities ~ commitments assets the year

EHTu BT EMTC EWTX O EWTC BT #BTx
HK$'000 HK$'000  HK$000  HK$000 HK$'000  HKS$'000  HK$'000

(FiH)

(Restated)
HW (FH) Hong Kong (restated) 759,127 472793 75418775 69,606,383 17436041 1240016 247,621
W Rl Macau and Shantou,
- g R Mainland China 1,715 5132 1490218 889.429 256,858 12913 234
ER America 6,543 3575 546919 87,368 37,578 m 9%
bl Total 777385 481,500 77455912 70,583,180 17730477 1253101 247951

Wfat : A EMAWITIFR BN Note:  Total operating income consists of net interest income, net fee and commission income, net gains (losses)
A~ FEHEIERA on financial instruments at fair value through profit or loss, net gains (losses) on fair value hedge and
O TEFIER S A2 other operating income.
WBzE@MTRAZFREA
(BitH) ~ BT RG]
(H5 1) REMEEPA o

T B F e [ AE AL PR Non-current assets consist of interests in jointly controlled entities, investment properties, property and
Mtz ~ REAYE equipment, prepaid lease payments for land and goodwill.

Vil ~ Hiff LA
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4. FREIBA

RS
000 3 < B A K
B E
GBS =g

FE
13 o 3 )5 2 Ak B i B

T T g T P o <l

S g
it

BITREEAR

FHLSIA

it AR 2
TRAE ORI B

R SRA RS X RE
JER A EGE R ABIRREZ
GREERERMAEPTEE R
2 A BN e 32 HY 43 5 A
735,029,000 7& (& ——4F : il
582,191,0007% ) B #E#%355,063,0007C
(T ——4f « #5#0224,022,00078) ©

P ES#EFEREIE L& EF
ZH BB 2 95 135,176,000 JG
(=& ——4F : #E#135,838,0007T) °

NET INTEREST INCOME
AHZTHIEABEA
Six months ended 30 June

2012 2011
EWT  ERTR
HK$’000  HK$’000

Interest income

Short-term funds and placements 168,401 116,796
Investments in securities 135,176 135,838
Loans and advances 435,549 349,031
Interest rate swaps 43,549 23,217

782,675 624,882

Interest expense

Deposits and balances from

banks and customers (299,790) (186,311)
Financial assets sold under

repurchase agreements 3,759) (852)
Interest rate swaps (27,061) (14,200)
Certificates of deposit (17,861) (8)
Loan capital in issue (33,653) (36,851)

(382,124) (238,222)

Net interest income 400,551 386,660

Included within interest income
Interest income on impaired
loans and advances 312 243

Included within interest income and interest expense are HK$735,029,000
(2011: HK$582,191,000) and HK$355,063,000 (2011: HK$224,022,000)
earned and incurred from financial assets and financial liabilities that are

not at fair value through profit or loss, respectively.

Included above is interest income from unlisted investments in securities of
HK$135,176,000 (2011: HK$135,838,000).
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HEZF N H=AHIEAEA
Jor the six months ended 30 June 2012

FEUH RSB

T B BB

iz 27

fE R

H ¥t

{55 RGBS

FRB 5

Hfth
T B B AUBOA
WK B B S
EHE RO

B TSR B S s ik 2
Eil THZFEMN (E#) /
ZCPEE I Z TR OF#D)

B PEFIIR RS iRk 2
Bl THZFR ()

- TR TSR K51 AR SRR

- FHEHE

S TEEMZ FHE A (R )

- B3 B A el i 3 e H iz
i

- Bt THZ S

NET FEE AND COMMISSION INCOME
AHZTHILAEA
Six months ended 30 June

2012 2011
EWT  ERTR
HK$’000  HK$’000

Fee and commission income

Securities business 56,691 82,168
Credit lines 7,445 6,359
Trade finance 5,425 5,440
Credit card services 32,863 30,208
Agency services 12,095 11,390
Others 7,540 6,027
Total fee and commission income 122,059 141,592
Less: Fee and commission expense (30,182) (27,892)
Net fee and commission income 91,877 113,700

NET GAINS (LOSSES) ON FINANCIAL INSTRUMENTS AT FAIR
VALUE THROUGH PROFIT OR LOSS / NET GAINS (LOSSES)
ON FAIR VALUE HEDGE
AHZ1THIEAEA
Six months ended 30 June

2012 2011

EWTI BB
HK$°000  HK$’000

Net gains (losses) on financial
instruments at fair value

through profit or loss

- designated at fair value

through profit or loss (59,825) (6,739)
- held for trading 88,183 (17,922)
28,358 (24,661)

Net gains (losses) on fair value hedge

- net losses on hedged items

attributable to the hedged risk (21,004) (40,989)
- net gains on hedging instruments 21,731 17,456
727 (23,533)
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7. IAhEZFRA 7. OTHER OPERATING INCOME
AA=ZTHILANTA

Six months ended 30 June

2012 2011

T BT

HKS$°000 HKS$’000

JBe IBCA Dividend income 6,036 4,341

- BiifeE - Listed investments 3,336 2,341

- JE Enife & - Unlisted investments 2,700 2,000

HHHIEZE T B S 5T 1 2 5

BBV S A BH

W B

BB

PRSI

PRERE B <8 52 H iz PR PR PR S 1

AR TR A

i S il LA ek B R A 5 o
atdlm Rz SR (W)

Hfth

et - R=F——FE=H=1/H >
2N ERAT B M B 2 5
LIRS (TR )
BHEA ~ FFEARH M 15 [
57 5 BRAT Bt K 15 26 1% 15 27
THIHCHR & (TR ) 75T
tiitk (Tliiaks) o RIEGEH
i ide > HIBR 46 FHF AR
BRI EFZHEERE
R ERAT 12 A4 BEA i A [
R -FFLFER_F
—FE(BEFE_FFIE
R ZF—FIEZE M B HE
I TR 2 15 15 2 [l g
HIT 2 HI 1) BRI 2K 1
12 25 ] g 7t ) o 38 3 A A
B 234,632,000 JT °

Net exchange gain and net gain from

foreign currency contracts 60,328 35,099
Gross rents from investment properties 6,028 7,094
Less: Outgoings (524) (496)
Net rental income 5,504 6,598
Safe deposit box rentals 16,366 14,889

Insurance underwriting premium less

claims and commission expense 10,616 4,605
Other banking services income 22,220 22,664

Recovery of amounts previously

written-off in relation to Minibonds

Repurchase Scheme (Note) - 234,632
Others 1,590 2,391
122,660 325,219

Note: The Bank announced on 28 March 2011 that it has entered into an
agreement (“Agreement”) with the Lehman Brothers, the trustee
and the receiver for the Lehman Brothers Minibonds ( “Minibonds” ),
and fifteen other distributing banks in relation to the recovery of the
Minibonds’ underlying collateral (“Collateral”). Pursuant to the
Agreement, the Bank received recoveries of amounts previously
written-off in the years 2009 and 2010 (included in “Expenses
relating to Minibonds Repurchase Scheme” in the consolidated
financial statements for the years 2009 and 2010) from the Collateral
during the period, net of ex-gratia payments to customers who held
the Minibonds, amounting to HK$234,632,000.
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B

A2 B8 i <5
ANFEH (LHEESHNE)
- Wi R A
- ARARRE A K
ANFE IR
rEg
FAT £ MR 2 B
ik Kt S - i [ AT Lt
B BEERSL -
- PSR 5 K i
- HAfit

oAt £ 352

OPERATING EXPENSES
AH=1HIEAEA

Six months ended 30 June

2012 2011
EBETIC  EBETI
HK$’000  HKS$’000

Auditor’s remuneration 1,950 1,901

Staff costs (including directors’ emoulments)

- Salaries and other costs 209,466 198,011
- Retirement benefits scheme contributions 15,189 13,983
Total staff costs 224,655 211,994
Depreciation 29,175 26,724
Release of prepaid lease payments for land 33 33

Premises and equipment expenses,
excluding depreciation / release of prepaid

lease payments for land:

- Rentals and rates for premises 21,574 23,182
- Others 10,629 8,892
Other operating expenses 99,059 118,700
387,075 391,426
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9. WH
EF—ZHNAZTFHIEREA
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BRI AL) > DA ICRE 5 o wX% N E
D EEREFIRBREBRY o

5 FH A 1 5 R AR Y U 2 WD Y
B P O B Y AR B R R
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M (T 12%) o

EoF-HAA=ZTHEZ%
E VAV E Ity pl = TR (DS R ] i I
7 G A R P R S R A

10. Biw
7 19 B % 4% B8 A 91 B2 Al 5t 1
BB A BE T 2 P ARE LA
(ZF——4 TR Z RS o

HL At R A R I 2 BER IR H
AR R 2 BT RCRGHE o

GOODWILL

For the six-month period ended 30 June 2012, the management has
reviewed the goodwill for impairment testing purposes. The review
comprised of a comparison of the carrying amount and value in use of an
acquired subsidiary (the cash-generating unit) to which the goodwill has

been allocated. The acquired subsidiary is involved in insurance business.

The value in use calculations primarily use cash flow projections based on
five-year financial budgets approved by management of the subsidiary
and with a stable growth beyond the five-year projection period. There
are a number of assumptions and estimates involved for the preparation of
cash flow projections for the period covered by the approved budget and
estimated value. Key assumptions include the expected growth in revenues

and selection of discount rates of 12% (2011: 12%).

The management of the Group determines that there is no impairment
loss on the goodwill for the six-month period ended 30 June 2012 and

30 June 2011.

. TAXATION

Hong Kong Profits Tax is calculated at 16.5% (2011: 16.5%) of the

estimated assessable profit for the period.

Taxation arising in other jurisdictions is calculated at the rates prevailing

in the relevant jurisdictions.
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11.

12.

(532501

TR IR A Z A T DR A BT B A
JREAG 5 ) 5 W 259,749,000 JC (%
——4F 1 ##409,793,000 G (FEH )
KR W E %17 435,000,000 B
(ZF——4E 1 435,000,000/% ) {315

HT DL b W i 391 P 32 82 30T T AE
TEHEIBE > I A A R R A o

JB

TR R RIBLS IR 2 1
##0.35 75T » GILHEH 152,250,000
7t BRSF—-HERH A
I TR o

TR R RIBIE L S
#¥0.3550 > AL 152,250,000
Jo o B EFE R A HIREE
TR o

FERHIIR 2% » B — 4
TZHZ1T—HILZ W B »
HPA GO E IR 8 S5
Zy Y5 ¥ 47,850,000 76 (= F——4 ¢
HH 65,250,000 JG) » 1B Ly e
0.11 J¢ (Z=F——4 : ## 0.1550)
FE-_HIAZTHELR
JBe SR A i 2 AN AT IR o

11.

12.

EARNINGS PER SHARE

The calculation of basic earnings per share is based on the profit attributable
to owners of the Bank of HK$259,749,000 (2011: HK$409,793,000
(restated)) and on 435,000,000 (2011: 435,000,000) ordinary shares in

issue during the period.

No diluted earnings per share was presented as there was no potential

ordinary share were in issue during both periods.

DIVIDENDS
On 24 May 2012, a dividend of HK$0.35 per share totalling HK$152,250,000

was paid to shareholders as the final cash dividend for 2011.

On 5 May 2011, a dividend of HK$0.35 per share totalling HK$152,250,000

was paid to shareholders as the final cash dividend for 2010.

Subsequent to the end of the interim period, the board of directors has
declared that a total amount of interim cash dividend in respect of the
financial year ending 31 December 2012 of HK$47,850,000 (2011:
HK$65,250,000) at a rate of HK$0.11 (2011: HK$0.15) per share should
be paid to the shareholders of the Bank whose names appear in the Register

of Members on 20 September 2012.
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13. B RS 13. CASH AND SHORT-TERM FUNDS
ZF -4 -4
AAZEH FZAEER
30 June 2012 31 December 2011
W T 5 W T
HK$°000 HK$’000
Job 17 B < B A7 T I 3 R L At B %5 Cash and balances with banks and
TR IR IE other financial institutions 5,646,106 6,393,092
S PNVE TR Money at call and short notice 7,371,236 8,717,815
A RERL G 22 p8 Exchange fund bills 2,048,485 3,548,369
15,065,827 18,659,276
14. fiEEM TR 14. DERIVATIVE FINANCIAL INSTRUMENTS
o e
30 June 2012
SPRE
4ETH Fair values
Notional i B
amount Assets  Liabilities
BT BT BB
HK$000  HK$°000 HK$°000
FFEE RN AL Derivatives held for trading
- MR AL - Foreign currency forward contracts 5,676,885 22,423 22,364
24 - I &R - Interest rate swaps 1,090,300 4,491 96,902
- BRI ERBEH - Cross-currency interest rate swap 38,840 - 4,945
fREFE RN A TH Derivatives designated as hedging instruments
- FIH A4 - Interest rate swaps 4,204,565 162,335 79,941
- B EWRRET AR - Cross-currency interest rate swaps 233,306 - 11,345
189,249 215,497
e 1 =% Y
31 December 2011
AR B i
4ETH Fair values
Notional {73 B
amount Assets  Liabilities
BT BT EBT
HK$000  HK$°000 HK$°000
HEHE R A TH Derivatives held for trading
m R EMNAETR held for trad
g - SHBOEIEH - Foreign currency forward contracts 1,318,444 8,181 5,783
e - IR &5 - Interest rate swaps 1,359,407 5320 190,608
k|H|- - BRI AR A4 - Cross-currency interest rate swap 40,360 - 6,719
|E|(l1 s TRMATETLH Derivatives designated as hedging instruments
l_l - FIRHLA# - Interest rate swaps 3,161,088 116,055 51,907
i@ - B A A 2 - Cross-currency interest rate swaps 233,306 - 10,679
- 0
u\gj 129,556 265,696
i , s
:&'2 REIR » ANEEET S TR S SE During the period, the Group entered into a higher volume of foreign
AR AL > HFREASER currency forward contracts to offset the exchange rate exposures as a result
m DUAL IR AT WA ¥ 38 5 1 it T ) of certain transactions in the Group’s treasury activities which were

it 7 A2 11 B 238 JL R o denominated in foreign currencies.
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15. WHEHE 15. INVESTMENTS IN SECURITIES

N TR FIA
A2 TR
Financial assets at
fair value through

profit or loss

fes ki REANH
Fif N ZER @R

HEHZ 5l Available-  Held-to-
Held for  Designated  for-sale  maturity ok
trading at fair value securities  securities Total

#WTL BT EMTX BT BN
HK$000  HK$'000 HK$'000 HK$000 HK$000

“H-TSERA=TH 30 June 2012
A% Equity securities:
Hi L Listed in Hong Kong 254 - 166,367 - 166,621
5t i Listed overseas - - 7486 - 7486
254 - 173853 - 174107
P ki Unlisted - - 35603 - 35603
254 - 209,456 - 209,710
fsES Debt securities: -
ks Certificates of deposit - - - 5,024,503 5,024,503
AT Structured products - 436,759 - - 436,759
R Convertible bonds - 1,078,810 - - 1,078,810 25
HitEEwE 5 Other debt securities
- ki - Unlisted - - 2,774,076 5,673,700 8,447,776
: 1,515,569 2,774,076 10,698,203 14,987,848
fo Total: -
Ll Listed in Hong Kong 254 - 166,367 - 166,621
Wk L Listed overseas - - 7,486 - 7,486
e Lii Unlisted - 1,515,569 2,809,679 10,698,203 15,023,451
E 1,515,569 2,983,532 10,698,203 15,197,558
EriEE Market value of -
listed securities:
Fits ki Listed in Hong Kong 254 - 166,367 - 166,621
5t B Listed overseas - - 7,486 - 7,486 ~
254 - 173853 - 1714007 S
BTG As analysed by _ E’_
issuing entities: &
R B AT T Central government '%
and central banks - - - 137,203 137,203 =
LB Public sector entities - - 56205 239,597 295802 -E,
(7] 3 T LAt ok B e Banks and other E
financial institutions 36 436,759 344,031 9,361,436 10,142,262 :é
&% Corporate entities 218 1,078,810 2,578,228 959,967 4,617,223 i
i Others - - 5068 - 5068 £
254 1515569 2,983,532 10,698,203 15,197,558 _g
(@]
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15. WHEH - 5 15. INVESTMENTS IN SECURITIES - continued

N TR B SIA
AR 2
Financial assets at
fair value through

profit or loss

e ki FEIMH

i REH ZE% L%

HE % 5l Available-  Held-to-
Held for  Designated  for-sale  maturity ok
trading at fair value securities  securities Total
EWHTe BT BT BT BT
HK$°000  HK$000 HK$°000 HK$000 HK$°000

“&H——4+=HA=1—H 31 December 2011
ARG % Equity securities:
&k b Listed in Hong Kong 307 - 166,834 - 167,141
w5 ki Listed overseas - - 6,952 - 6,952
307 - 173,786 - 174,093
J ki Unlisted - - 33053 - 33053
307 — 206,839 — 207,146
fEgEs Debt securities: -
fiakas Certificates of deposit - - - 1571244 1571244
AW TH Structured products - 417,647 - - 417,647
RS Convertible bonds - 1427635 - - 1427635
HAt B 5 Other debt securities
- JE ki - Unlisted - - 1,639,646 6,716,838 8,356,484
S 1845280 1639646 8288082 11,773,010
B Total: -
Hils ki Listed in Hong Kong 307 - 166,834 - 167,141
5 L Listed overseas - - 6,952 - 6,952
Ll Unlisted - 1845282 1,672,699 8,288,082 11,806,063
307 1845282 1846485 8288082 11,980,156
L Market value of -
listed securities:
ik b Listed in Hong Kong 307 - 166,834 - 167,141
A L Listed overseas - - 6,952 - 6,952
" 307 173,786 174093
[ BT ARG As analysed by —
g issuing entities:
lel' Hre B R T Central government
| and central banks - - - 130,797 130,797
'IH'i NERE Public sector entities - - 56566 185187 241,753
[ | [ 32 Ll A 5 Banks and other
}E financial institutions 58 417647 255574 6,823,243 7496522
% B3 Corporate entities 249 1427635 1529784  1,148.855 4,106,523
E Hitn Others - - 4561 - 4,561
307 1845282 1,846485 8,288,082 11,980,156

g
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15. 5P H - mt

7 £ B 2 W 4 2 W 3 S 1 <
L v i B A 5 2 9 e S DA
R4 265,583,000 70 (%
—— 4+ H=Z+—H: &%
65,583,000 JG) °

] 2% 7 552 1 7 e A T A0 2 2 ik
H B 1 9 T B AR R 2R I 2 P
P HeMEE ST & > i DU 2 3% % D
JRASHIBR IR I PR T o > 49 25 B
35,016,000 5t (=% ——4E+_H
=+—H : #%32,974,0005C) °
i R R AR 5 25 0 e H O AP
AT IAA o

2R BAT =9 0 AT R A R W
15,515,0005C (=% ——4#+_H
=Z4—H : ##15,534,00050) F 32
FIWIH 2 3 CRRUIAIHE e
m o BA %557 HI] (California Financial
Code) ZHIE » BT RS
TR A JE BN o AN 555 BT 6 A Y
W5 B2 R 22 2 00 H a8 2 W 12K
F YR F YT Kb i A R
B (TR ) BT 2 T AT BT ©
T A S5 18 il B9 8 S L R 2B
F 0] H &8 % 1y HoAth I B i85
T2 B H i 5 R SRS 1 R 9 R e
BEAT o Ja e B AR E R
ko

15. INVESTMENTS IN SECURITIES - continued

For the equity securities classified as available-for-sale financial
instruments, impairment losses of approximately HK$65,583,000

(31 December 2011: HK$65,583,000) has been recognised by the Group.

Unlisted equity securities classified as available-for-sale held by the Group
amounting to approximately HK$35,016,000 (31 December 2011:
HK$32,974,000) are measured at cost less impairment because their fair
value cannot be reliably measured. No impairment has been recognised

at the reporting date.

Certain held-to-maturity certificates of deposit of approximately
HK$15,515,000 (31 December 2011: HK$15,534,000) held by the San
Francisco Branch of the Bank have been pledged to the State of California
of the United States of America in compliance with the requirements of
the California Financial Code. The certificates of deposit classified as
held-to-maturity securities held by the Group are mainly issued by the
banks in Hong Kong and the Hong Kong branch of banks from the People’s
Republic of China (“PRC”). The other unlisted debt securities classified
as held-to-maturity securities held by the Group are mainly guaranteed or
issued by corporates and financial institutions. These corporates are mainly

from the PRC and Hong Kong.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
HEZF—ZNH=AHIEN A

for the six months ended 30 June 2012

15. W7 - 15. INVESTMENTS IN SECURITIES - continued
FH 75 VR 0047 B IR R 3 A\ R AL Debt securities classified as held-to-maturity amounted to
BT HARERNHZ approximately HK$137,203,000 (31 December 2011: HK$130,797,000)
fEURS R 2 AN 25 137,203,0005T were issued by the Government of Hong Kong Special Administrative
(ZF——H+H=1—H : ## Region and the Government of the People’s Republic of China.

130,797,000 J©) ©

AN G P FE AT I 4 40 2 ) Ik 1 S The convertible bonds and the debt securities classified as available-for-
Ee e (VIE/ e e T B sale securities held by the Group are mainly guaranteed or issued by
T T3 R B S R CR B8 AT o corporates and financial institutions. These corporates are mainly from
Jo e A2 T LR AR P R i o the PRC and Hong Kong.
16. B B LAl IE 16. ADVANCES AND OTHER ACCOUNTS
SHTAR ZH AR
AH=tH +ZHA=1+—H
30 June 2012 31 December 2011
EB T EB T
28 HK$’000 HK$°000
TREX Advances to customers
T R Bills receivable 393,353 403,729
B R Trade bills 200,913 302,481
HAtt%s P &R Other advances to customers 39,646,379 40,632,274
40,240,645 41,338,484
JEICR IS Interest receivable 209,753 162,580
VA e Impairment allowances
- TR EEfE - Individually assessed (28,218) (40,553)
- SRR - Collectively assessed (168,892) (172,015)
40,253,288 41,288,496
[ 3 B HAth A 5 A K Advances to banks and other
financial institutions 3,657,628 1,505,409
40 43,910,916 42,793,905
Ho iR Other accounts 526,235 454,051
44,437,151 43,247,956
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16. B e HoAliEe ye - 1

WEEAEEZ THAMRE, Hp
— WA 220,723,000 76
(ZF——F 1T H=1—H : &
200,762,000 7G.) ZsASERATlI9H 53 17
TR g A RSEATE (T ) 2
WA TS R 1 2y (i 1l < 2 3K 3 o DA
FE BT S s R i PG ] 2
FUE » (FIB0R B o2 5 58 17 3K HE A
SR EI R o 3 S W
56,000,000 7G ( % ——4F : #Hg
88,493,000 7C) K #¥ 320,000 7
(ZF——4F : #E¥19,249,00050) ;
7 THOTS Hh TRl L e B 5 B R 1 5 1
173K B W 164,403,000 76 (%
——4F : ## 93,020,000 JC) ©

WE SRR

EAIENE Ee Y
- IR Al A

RRT AN

WAE B ARG P SRR
[Epig:n

EATENS EGOE R LT A i

B A 5 Al o ok L £ 5% > AR Bl
P M ) A K R e Ll R A8
8530 P AP ¥ A o2 K > PSR
i A A ©

16. ADVANCES AND OTHER ACCOUNTS - continued

Included in the “Other Accounts” of the Group is an amount of
approximately HK$220,723,000 (31 December 2011: HK$200,762,000)
placed as reserve funds with the financial institutions in the People’s
Republic of China (the “PRC”) by the Shantou Branch of the Bank in
compliance with the requirements of Regulations Governing Foreign
Financial Institutions of the PRC. Among which, HK$56,000,000 (2011:
HK$88,493,000) and HK$320,000 (2011: HK$19,249,000) are the
mandatory reserve deposit and surplus reserve deposits placed with the
PRC respectively; HK$164,403,000 (2011: HK$93,020,000) is the fixed

deposits placed with other financial institutions in the PRC.

Details of the impaired loans are as follows:
SH TR TH A
AA=ZTH +ZA=1H—H
30 June 2012 31 December 2011

EWTI EWTIC
HK$’000 HK$°000
Gross impaired loans 28,326 78,189
Less: Impairment allowances
under individual assessment (28,218) (40,553)
Net impaired loans 108 37,636
Gross impaired loans as a
percentage of gross advances
to customers 0.07 % 0.19%
Market value of collateral pledged
for impaired loans 69,226 107,078

In addition to the individually assessed loans impairment allowance, the
Group has also provided collectively assessed loans impairment allowance
for loans that are individually insignificant or advances where no

impairment has been identified individually.
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17. $eEYIE 17. INVESTMENT PROPERTIES
“H TS “H 4
AAZ1FH  +ZHA=Z+1—H
30 June 2012 31 December 2011
BT BT
HKS$’000 HK$’000
®—H—H At 1 January 127,171 116,400
s Disposals (1,500) -
A G A R IR 2 2 SR Net increase in fair value
recognised in the condensed
consolidated income statement 3,830 9,065
[F#E 50, 5 Exchange adjustments (337) 1,706
wsA=1+H/ +-HA=+—H At 30 June / 31 December 129,164 127,171

HEREMREL AT HAEZ

Net gains on disposal of and fair value adjustments on investment

TR A : properties:
AH=ZTHIEAMA
Six months ended 30 June
30 2012 2011
BT ER T
HK$’000 HK$°000
B B Yy 2 2 R Net gain on disposal of
investment properties 2,816 -
BBV TR 2 T A Net gain on fair value adjustments
on investment properties 3,830 5,863
6,646 5,863

=
[=]

7 G [ e e A 2 52 T S A M
EESE MR 01T B R T B2 7]
BTN AZ T HARTE
Z ARG o TS (A2 AR R P 5
WY T LT B 2 S MRS

Investment properties owned by the Group were revalued on 30 June 2012
on an open market value basis by Vigers Hong Kong Limited, independent
professional qualified valuers. The market value is mainly arrived at by

reference to comparable market transactions for similar properties.
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18. VI3 Ky 18. PROPERTY AND EQUIPMENT

tit
Leasehold By B ki
land Buildings Equipment Total
EWTC BT BT EBT
HK$000 HK$000 HK$000 HK$000

JEA COST
N_F—-"H—H—H At 1 January 2012 562,418 372,392 505,334 1,440,144
WE Additions 13,003 2,894 46,244 62,141
e Disposals - - (3,023) (3,023
5 3 2% Exchange adjustments - - (60) (60)
RoB—-"fFENAZTH At 30 June 2012 575421 375,286 548,495 1,499,202
ZHEE ACCUMULATED DEPRECIATION
R_%F—"F—H—H At 1 January 2012 90,078 53,963 377135 521,176
e Depreciation 5431 4,134 19,610 29,175
HEREH Eliminated on disposals - - (3,012)  (3,012)
W bt 3 Exchange adjustments - - 11) 11
R-F—"HENHZHH At 30 June 2012 95,509 58,097 393,722 547,328
WA CARRYING AMOUNTS
RoB—-"SENAZTH At 30 June 2012 479912 317,189 154,773 951,874 31
BRI
Leasehold g Bt okl
land Buildings Equipment Total
BT BT BT BT
HK$°000 HK$000  HK$’000 HK$’000
B COST
h-Z——fF—A—H At 1 January 2011 396,264 316,663 515,369 1,228,296
wE Additions 166,154 55,729 26,068 247,951
s Disposals - - (36,330)  (36,330)
I 54 3 e Exchange adjustments - - 227 227
Rt A= —H At 31 December 2011 562,418 372,392 505,334 1,440,144 &
BT ACCUMULATED DEPRECIATION 8
h-'——f—H—H At 1 January 2011 83,303 47,266 367,956 498,525 92%
D iati 6,775 6,697 41,270 54,742 E
i epreciation 5
. - =
R 2 B Eliminated on disposals - - (32,202)  (32,202) -
W 5 32 Exchange adjustments - - 11 111 __:é
E
RoB——gT-H=+—H At 31 December 2011 90,078 53,963 377,135 521,176 :é'
O
MR CARRYING AMOUNTS ng»
W—E e = At 31 December 2011 472,340 318,429 128,199 918,968 T
S =
8
O
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19. FEfF LA S 19. PREPAID LEASE PAYMENTS FOR LAND
“H-TUF “H——iF
AH=1H +=ZA=+—H
30 June 2012 31 December 2011
LR T e R T
HK$°000 HK$°000
JRA COST
REHEDIS Outside Hong Kong held on:

AN e TR i S Leases of between 10 to 50 years 2,850 2,850
WRIHEER—H—H Net book value at 1 January 2,483 2,535
TR B AN S 2 B Release of prepaid operating lease

payments 33) (66)
[T o 2 Exchange adjustments (6) 14
IRmFHERAH=+HH / FZH=Z+—H Net book value at 30 June / 31 December 2,444 2,483
S Analysed as:

TER Current portion 66 66

JER B 1 Non-current portion 2,378 2,417

A Total 2,444 2,483
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Jor the six months ended 30 June 2012

20. JA Ik B S 2 <l e 20. FINANCIAL ASSETS SOLD UNDER REPURCHASE AGREEMENTS

S e R e
AA=Z1FH  +ZH=Z+H—H
30 June 2012 31 December 2011
T BT
HK$’000 HK$’000
DISCH SO 534 Analysed by collateral type:
OB TREZ3 4 0 2y Debt securities classified as:
) ik Available-for-sale 263,479 228,439
FrEEWH Held-to-maturity 103,496 192,213
366,975 420,652
N_F—-"HNH=1+H > oM As at 30 June 2012, debt securities which are classified as available-for-
Lt HEZEESELRERT sale and held-to-maturity investment with carrying amount of
WHZEBSESWIERES N8 approximately HK$319,325,000 (31 December 2011: HK$295,717,000)
Ad¥319,325,0007C (- F——4F and HK$117,870,000 (31 December 2011: HK$240,883,000) respectively
+H=4+—H : ##295,717,000 5T.) were sold under repurchase agreements with other banks. All repurchase
B s 117,870,000 70 (—F——& agreements are due within 12 months from the end of the reporting period.
+=H=+—H : #% 240,883,000 33
g ) > CARBRMIE AR T BT o
Ji A6 Tl i Fh 5 % i o 0 oK A
HWEH] -
21. B 21. DEPOSITS FROM CUSTOMERS
ZE T ZHE 4
»A=Z1+H +TZHA=Z+—H
30 June 2012 31 December 2011
BT b T
HK$°000 HK$’000
IR K B R MR = Demand deposits and
current accounts 4,748,056 4,501,674
filf & K Savings deposits 18,084,062 18,357,575
FEH ~ B N B AR Time, call and notice deposits 42,176,890 41,956,464
65,009,008 64,815,713
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for the six months ended 30 June 2012

=
[=]

22. ki 22. CERTIFICATES OF DEPOSIT
7t 2 DA RO G o i % The certificates of deposit are measured at amortised cost with a total
—ZAERHAZAH > HIRAME R

W 1,615,577,000 76 (ZF——4E
+=H=1—H : ##% 1,545,562,000
L) o fERkER L &4 HE#E 62,051,000
Bt (ZHF——HF1+H=1—H:
HE#248,151,00070) B 2 AEK G DA
Pral (e g1 > MR~ — 4E |
e BHAHHER 100,000,000 JC
(Z%——F+-_H=+—H:
# ¥ 100,000,000 7B) WIFERKE
H2 i SR A = H & ERAT
EHREM 1% > R _F—=F3
o BRFAYHEW 1,453,526,000 JT
(ZF——F+A=1+—H : B
1,197,411,00070) I 73K » HAEF
N F1.6%%2.9% 2 (—F——
1 1.2% E22%) » BN — T4
T % —ZFEH o IrEERBITIH
7Y A DA ShPE I o

. fEEEA

carrying amount of HK$1,615,577,000 as at 30 June 2012 (31 December
2011: HK$1,545,562,000). Included in certificates of deposit are
certificates of deposit of approximately HK$62,051,000 (31 December
2011: HK$248,151,000) issued at discount with zero coupon rate which
will mature in 2012 and HK$100,000,000 (31 December 2011:
HK$100,000,000) issued at the rate of three-month HIBOR plus 1% which
will mature in 2013. The remaining certificates of deposit of approximately
HK$1,453,526,000 (31 December 2011: HK$1,197,411,000) were issued
at interest rate between 1.6% to 2.9% (2011: 1.2% to 2.2%) per annum
which will mature in 2012 and 2013. All certificates of deposit issued are
not secured by any collateral.

. LOAN CAPITAL

St 2 4
AAZFH FoAE R
30 June 2012 31 December 2011

BT BT
HK$’000 HK$’000
2020 FEE Wz 2.25 fEE T REE US$225 million fixed rate
SR B EZEHE DL T E subordinated notes due 2020
(EAER 2 ol pa S pg 2% ) under fair value hedge
(M3 (a) %% (b)) (after adjustment of hedged
interest rate risk) (Notes (a) & (b)) 1,894,682 1,852,153
BiEE - Notes:

(a) ML ESEHREEIAE 25225,000,000
FEILWR = F—FFE—HHEH
BT > Wil E L RRE AR o
WEEPE B H 2 — 8 F 4
F—HPH o A1 =% — =4
—H—HEZ BT > HR
BB g > JLEEHER

SERIFEARITHEI - K

(a) This represented subordinated notes qualifying as tier 2 capital
with face value of US$225,000,000 issued on 5 November 2010.
The notes will mature on 4 November 2020. If at any time (on or)
after 1 January 2013, the notes no longer fully qualify as term
subordinated debts for inclusion in Category Il - Supplementary
Capital of the Bank upon changes to regulatory requirements, the Bank
may, at its option and subject to the prior written approval of the
HKMA, exercise a change of the status of the notes by serving the

BRI SR - AR THHE “Change in Status Notice” to the noteholders. Upon a “Change in
T 7E 2 HE <2 il 5 B Jeg 25 AT T 56 Status Notice” becoming effective, the notes shall thereafter constitute

MET » BERHFGTHEN
Ik Tl i A 2 4 uﬁﬁmﬁ
kDL o FF Tk D A IE ] &
LR BB %ﬁz_ﬂ%ﬁﬁi‘*@i
TE 1 (8 22 0% 15 0 J2 SE D8 I 4 I
FEH16% FFEE5.5%

(b) TBRITHIR IR 1 DI

unsubordinated obligations and the rate of interest on the notes shall
be reduced from 6% per annum to 5.5% per annum.

(b) Subordinated notes issued are not secured by any collateral.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

HEZF-ENA = HIESHA
Jor the six months ended 30 June 2012

24. JEIEBEIE

DA W e 5 A B R I 2 50 s 1
VA R S T R MR A B £
CLHEER o MPRI B > AREBL
HHSE AT

HEAE BV
HERE R E £ 1

TS ST 32 e b 391 L AR Tl i 2 MR A
B el (F ) R HETHAT

RZ%— 5 —F—H (RRHETH)
s
REF—Z4—H—H (&)

I G e (D) A

LN LR E LIV

REH-ZERAZHH
JRZ S5~ H (RRAE )

B

REH——4—~]—H (&)

R EINA G HR () SIA

e e AT ARIVA

REF——4+ZH =1 —H ()

24. DEFERRED TAXATION

For the purpose of presentation in the condensed consolidated statement
of financial position, certain deferred tax assets and liabilities have been
offset. The following is the analysis of the deferred tax balances for
financial reporting purposes:
e St 2 TH——ip
AA=Z1TH +ZA=+—H
30 June 2012 31 December 2011

BT b1 T

HK$°000 HK$°000

(i)

(Restated)

Deferred tax assets 5,657 16,861
Deferred tax liabilities (6,789) (6,897)
(1,132) 9,964

The following are the major deferred tax liabilities (assets) recognised
and movements thereon during the current and prior reporting periods:

it
S b _—
LA ] Revaluation B
BUEHE  Collectively of ST
Accelerated assessed  fXEWE  available- Remeasurement
tax impairment Investment for-sale  of retirement i
depreciatiof allowang(e propertiej securiticis beneﬁ£s Totgl
BT BT BT BT BT BT
HK$000  HK$°000  HK$'000  HKS$’000 HK$°000 HK$°000
At 1 January 2012
(as originally stated) 10,540 (27,869) 13,014 2,797 1,694 176
Effect of change in
accounting policies - - (10,140) - - (10,140
At 1 January 2012
(restated) 10,540 (27,869) 2,874 2,797 1,694 (9,964)
(Credit) charge to
consolidated income
statement for the period (24) 513 49) - - 40
Charge to other
comprehensive income
for the period - - - 10,656 - 10,656
At 30 June 2012 10,516 (27,356) 2,825 13453 1,694 1,132
At 1 January 2011
(as originally stated) 13,302 (20,031) 11,191 15,895 - 20357
Effect of change in
accounting policies - - (8,879) - - (8879
At 1 January 2011
(restated) 13,302 (20,031) 2312 15,895 - 11478
(Credit) charge to
consolidated income
statement for the year (2,762) (7,838) 562 - - (10,038)
(Credit) charge to other
comprehensive income
for the year - - - (13,098) 1,694 (11,404)
At 31 December 2011
(restated) 10,540 (27,869) 2874 2,797 1,694 (9,964)
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W& M B wEZ MG

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
HWEZF—-FENA=ZTHIESHA

for the six months ended 30 June 2012

25. BWINEH 25. MATURITY PROFILES
LS M BEIRMEN The maturity analysis of financial assets and liabilities shown on the condensed consolidated
SR AENEIE A statement of financial position are presented based on maturity information provided to and
G HT AR SR AR A TR reviewed by management, is shown below:
A 8 3¢ 4 1 10 %0 0 .
Bkl SAE DT
(huf —WR =EA —if
WNsRR) EEMA B A
Repayable  DIAE  DIARRE  DIAGE
within Repayable Repayable Repayable ®#H%E il /
TR 1 month after after after R
Repayable (except those 1 month 3 months 1year Repayable A

on  repayable but within but within  but within after Past due/ g

demand  ondemand) 3 months 1 year Syears  Syears Undated Total
BT BT BT BT BT BT BRI ElTa
HK$'000  HK$000 HK$000 HK$000 HK$000 HK$000 HK$000 HK$000
RZF—-ZF7A=TH At 30 June 2012
Hi Assets
L e b hee Cash and short-term funds 5723680 9,003,360 338,787 - - -
TR T S B B 0 Placements with banks and
other financial institutions - - 2,720,700 907,738 - -
fikSMTH Derivative financial
instruments - 626 8222 13821 174 166,406
BATETIER I ARG EZ Financial assets at fair value
SR through profit or loss - 45,610 - 36T 1135332 -
Wk A Available-for-sale securities - - - - 2167241 606,835
R Held-to-maturity securities - LIT9612 3079527 3,159,781 2,937,180 242,103
RREHR Advances to customers 1726924 3855613 3672913 6,052,871 12,605,172 11,804,342
[F 55 T BB AR B Advances to banks and
other financial institutions - 547,836 1268251 1,841,541 - -
it G Other financial assets 287,337 118,034 114221 199,749 615 -
WEHEE Total financial assets 173941 14750,691 11,302,621 12,510,128 18,845,714 12,819,686
il Liabilities
[F S T A S e T A B Deposits and balances of
banks and other financial
institutions 19843 1923650 256494 764,276 - -
S D e T B iz Financial assets sold under
repurchase agreements - 366,975 - - - -
RRTER Deposits from customers 20,884,189 22,751,224 13986921 4,632,268 754406 -
ek Certificates of deposit - - H3TT 8TL200 100,000 -
ik SMTH Derivative financial
instruments - 5845 41385 1339M4 3433 -
fERAA Loan capital - - - - - 1,894,682
Hirg R Other financial liabilities 404,893 60408 T3TT3 88209 25152 - -
WEmAR Total financial liabilities 23308925 25,108,102 15,002,950 6,489,897 913,881 1,894,682
i Tl - Net position
= - SR I A - total financial assets
o and liabilities (15570984)  (10,357411) (3,700,329) 6,020,231 17,931,833 10,925,004
oy HamEh s Of which certificates of
o deposit included in:
'|| REAMHZRS Held-to-maturity securities - 814,188 2495363  1,714952 - - -
iy AR Of which debt securities
I included in:
|I%' M?{EMJEEWJ)\@%EEZ Financial assets at fair value
4 Bl e through profit or loss
] B anditili - Designated at fair value - 45,610 - 334,627 1,135332 -
ﬁE Wik #S Available-for-sale securities - - - - L167241 606835
o FEIAMAZES Held-to-maturity securities - L1912 3179527 3,159,781 2937180 242,103 -
- 1205222 3179527 3494408 6,239,753 848938 - 14,987,848
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
HEZF N H=AHIEAEA

Jor the six months ended 30 June 2012

25, BITE DL - 4t 25. MATURITY PROFILES - continued

~fiH
Dt B
(haff  —~MA WA —If
WER) E=WA F-¥ 2R
Repayable DIAERE DINEE  DNER
within Repayable Repayable Repayable ®UHTHE il /
BB 1 month after after after B iR
Repayable (except those ~ 1month 3 months 1year Repayable 5L
on  repayable but within but within but within after Past due/ o]
demal@ on demand) 3 montlls 1 year 5 years 5 years Undat@ Totﬁl
BT EWTL O BWTL BT BRTC ERTC BRI BT
HK$'000  HK$'000 HK$'000 HK$000 HK$000 HK$000 HK$000 HK$000
RZF-—F1+ZH=1—H At 31 December 2011
Hpk Assets
S R & Cash and short-term funds 6470760 11849802 338,714 - - - - 18659276
T R T S B B O Placements with banks and
other financial institutions - - 1,596,870 572,137 - - - 2,169,007
kST H Derivative financial
instruments - 2,603 3,985 3719 281 118,968 - 129556
BATETIRRI ARG T Financial assets at fair value
B through profit or loss - - 185947 37556 1287779 - 307 1,845,589
Wk # % Available-for-sale securities - - - — 1258736 380910 206,839 1846485
RS Held-to-maturity securities S 1490948 193197 3597,047 2764008 242882 - 888,08
KPEH Advances to customers 1767331 2856018 3991951 6718317 14051611 11766665 186,501 41,338.484
[ R E M R E Advances to banks and
other financial institutions - - 45720 759,689 - - - 1,505,409
Hir g Other financial assets 238,966 132,095 69612 158,736 667 ~ (196,013) 404,063 37
R e Total financial assets 8477057 16331466  7,125996 12,181,201 19,363,082 12,500425 197,724 76,185,951
Atk Liabilities
[GE SRR e E Deposits and balances of
banks and other financial
institutions 18,820 998,016 70,000 - - - - 1,086,836
S D e B iz Financial assets sold under
repurchase agreements - - 137940 282,712 - - - 420,652
ZRER Deposits from customers 0875493 24488399 12047213 4489832 714776 - - 64815713
i Certificates of deposit - 99948 79844 1265770 100,000 - - 1,545,562
kST H Derivative financial
instruments - 4007 21364 25606 184450 24170 - 265,6%
EEAA Loan capital - - - - - 1852153 - 1852153
Hitre@AR Other financial liabilities 339,419 56814 62330 75793 24139 - - 558495
BERAR Total financial liabilities BB B4 1264601 6139713 103374 1876323 - 70,545,107
i - Net position o~
- WS I - total financial assets I3
and liabilities (14756,675)  (9315,808) (5.498,695) 6041488 18330708 10,633,102 197724 5,640,844 =
o
fimih s Of which certificates of o
deposit included in: Dg
HEIMH %S Held-to-maturity securities - EHML 10 66104 18500 - - 157144 B
s s tudt - OF which ebt securiis -
included in: 3
HAT IR ARG EZ Financial assets at fair value E
S through profit or loss ™,
- EH A TR - Designated at far value - - 18S9 3156 1281719 - - 18458 S
{2 Available-for-sale securities - - - - 128736 380910 - 1,639,646 2
FEEAMEZR% Held-to-maturity securites - 1490948 193197 3597047 2764008 24288 - 888082 =
S 1490948 379044 3968603 5310523 623792 - 11,773,010 _§
(@}
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
HEZF—ZNH=AHIEN A

for the six months ended 30 June 2012

26. BT 225 26. RELATED PARTY TRANSACTIONS
BIN > AR B T 2 HR RS During the period, the Group entered into the following material
FEPIANE transactions with related parties:
R MERAEBA R RS
Interest, commission Interest and
and rental income rental expenses
AAZTHIEAMRA ANAZFHIEAEA
Six months ended 30 June Six months ended 30 June
2012 2011 2012 2011
T BT T BT
HK$000 HK$’000 HK$000 HK$°000
BARRE T E K EZ A Enterprises having
significant influence
on the Group 3,318 3,867 10,481 12,620
[ e v Jointly controlled entities 9,316 8,257 1,414 1,466
FEERAR (M) Key management personnel
(Note) 2,733 2,926 5,385 3,863
RS B R > A4 B B I T 2 At the end of the reporting period, the Group had the following material
38 HEREAEREWMT : outstanding balances with related parties:
e Lo R BRG H
Loan to related parties Deposit from related parties
BTk i S ZH
»AZHH +ZAZt-H AHA=ZHH +ZAZ-H
30 June 2012 31 December 2011 30 June 2012 31 December 2011
T BT T BT
HK$°000 HK$°000 HK$°000 HK$°000
BRI AT E K2 A Enterprises having
significant influence
on the Group 35,696 - 191,162 154,105
&[] FEiH Jointly controlled entities 35,456 41,409 96,364 36,433
FHEEBAL (W) Key management personnel
40 (Note) 557,375 790,037 674,862 507,908
Mk : FHEHA B EHERKR R L REEHAR Note: Includes key management personnel, close family members of key management personnel and
A H BT A O 1 £ S R ) B A entity that is controlled or jointly controlled, directly or indirectly, by key management personnel.
FEI R 1
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

HEZF N H=AHIEAEA
Jor the six months ended 30 June 2012

26.

27.

28.

B )5 28 5 - 4l
XS5 IYN S pd i

J07 PR R R L il A B R R 2 S T
mE -

5 101 e R R A
IR PR

B RG2S H T B
% g B A 2R B R i B A e
FRERE o

Y5 A 5 S 2 B T 2 )

R R H
RIS A R A H
A BRI R 2 W)

AL AR A R ]
Al B R R 2 W]

AR (RFEHE) G E
AUBL (A8 HIRAH

I B8 7 A PR 2 )
EEEARAH

WA A

Right Way Investments Limited

RS PR

HWHBH

AT E B H CEW 0 MU S
AL 25

26.

27.

28.

RELATED PARTY TRANSACTIONS - continued
Compensation of key management personnel

The remuneration of directors and other members of the key management

during the period are as follows:

AH=FHIEATA

Six months ended 30 June

2012 2011

BT BT

HK$°000 HK$°000

Short term benefits 30,044 28,304
Post employment benefits 2,308 2,117
32,352 30,421

The remuneration of directors and key management is reviewed by
Remuneration Committee having regard to the performance of individuals

and market trends.

LIST OF SUBSIDIARIES FOR FINANCIAL REPORTING
CONSOLIDATION

Card Alliance Company Limited

Chong Hing Commodities and Futures Limited
Chong Hing Finance Limited

Chong Hing Information Technology Limited
Chong Hing Insurance Company Limited
Chong Hing (Management) Limited

Chong Hing (Nominees) Limited

Chong Hing Securities Limited

Gallbraith Limited

Hero Marker Limited

Right Way Investments Limited

Top Benefit Enterprise Limited

COMPARATIVE AMOUNTS

Certain comparative figures have been reclassified to conform with the

current period’s presentation.

39

~N
o
(s
-~
—
[}
o
Q
(-
E
=
(7}
0
=
[ ]
el
2
£
-
-
c
(5}
o
o
=
ac
o
c
(9}
=
O




fli 7 & B

SUPPLEMENTARY INFORMATION
HEZF—ZNH=AHIEN A

for the six months ended 30 June 2012

1. HPEX —#EEBREES 1
AR 2% PR AR (WA 5t
SEAT B BT 2 mTMR R B
fi sk I B [ B R N 2 S5

ADVANCES TO CUSTOMERS - BY INDUSTRY SECTORS

The Group’s gross advances to customers (including advances booked in
overseas branches and subsidiaries) are analysed and reported by industry

sectors according to the usage of the loans and / or business activities of

ST RS the borrowers are as follows:
e St Y5 oy |
30 June 2012
B
i i BRZES MR
BREE WHEHE  MEAEE Loasand A
Grossloans  Collective  Individual ~ advances Gross
and impairment impairment secured by impaired
advances  allowances  allowances  collateral ~ advances
BT BT EWTR BT BT
HK$000  HK$°000  HK$°000  HK$000 HK$’000
(HF3E Note)
e Niiidiiiee Loans for use in Hong Kong
T HELEH Industrial, commercial and financial
- R - Property development 1,708,713 1818 - TR1 -
ML/ S - Property investment 8,540,527 - 1,774 8,504,802 1,774
- BB HR - Financial concerns 1,853,218 - - 1,038,723 -
- RAHEA - Stockbrokers mal 130 - 392,938 -
40 -fELTEE - Wholesale and retail trade 1,298,000 4915 3243 908,886 3,243
- W - Manufacturing 1,676,523 670 2,561 906,474 2,561
- S A - Transport and transport equipment 666,969 - - 4 -
- R - Recreational activities 2,078 9 - 2,078 -
- HlRH - Information technology 354 53 - 108 -
- Hifte - Others 8,774,931 32,623 4,627 3,812,218 4,627
fEmAL Individuals
-WE TREARR - Loans for the purchase of flats in
TRABWS G K the Home Ownership Scheme,
THARRE S BA2JH% Private Sector Participation Scheme
and Tenants Purchase Scheme 501,639 - - 501,657 -
- BEAMEES T ER - Loans for the purchase of other
residential properties 6,483,930 252 - 6,481,590 -
0 - EIFRER - Credit card advances 84,853 4,077 345 6,643 420
- Mt - Others 1,694,480 6,981 173 1336447 2113
33,763,666 51,528 14723 25,102,576 14,798
U1 e Trade finance 1,012,957 26,122 11,150 397,835 11,150
TEARHE DL SMIE R 2 B3 Loans for use outside Hong Kong 5,464,022 91,242 2,345 2,664,817 2,378

40,240,645 168,892 28218 28,165,228 28,326

Wik - F AT Bk DAREAT A 1 53 (AR 2R AR
BHREMERMEE N -

Note: Loans and advances secured by collateral is determined as the lower of the market value of

collateral or outstanding loan principal.
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SUPPLEMENTARY INFORMATION
HEZF— N H = kA

Jor the six months ended 30 June 2012

1.

HFPEE — SR

-

fEAEAEH X
T3 RREH
- U
- MERE
- BB A
- R
- B R

- B

- TR T

- Hegit )

- Hill B

- Hfiy
fmAL:

- WRE TEEALE
TR S K
THEERE I B2

- ML B

- R
-

HAME
FEABDUSMERZ B

Wi : F AT Bk DAHEAT G 1 S LA B AR T

BRBERHRMLH L

ADVANCES TO CUSTOMERS - BY INDUSTRY SECTORS

- continued

“——tE A=
31 December 2011
FAka
i iy EEZER  HMIAEX
BREE  WEEE  HARE  Loansand i
Gross loans ~ Collective  Individual  advances Gross
and impairment impairment secured by impaired
advances allowances allowances  collateral ~advances
BT BB BT ERT BT
HK$000  HK$°000  HK$'000  HK$°000 HK$000

(HF3E Note)
Loans for use in Hong Kong
Industrial, commercial and financial
- Property development 2,320,064 2,531 - 725,399 -
- Property investment 8,305,057 - 2,120 8,761,108 1,773
- Financial concerns 2,429,291 - - 1,285,610 -
- Stockbrokers 577,841 179 - 518,642 -
- Wholesale and retail trade 1,562,043 6,081 5,284 802,000 6,182
- Manufacturing 1,616,168 590 5452 816,796 9,771
- Transport and transport equipment 881,549 - - 469,532 -
- Recreational activities 1,089 5 - 1,089 -
- Information technology 424 52 - 178 -
- Others 8,015,559 31,083 6324 3393053 25598
Individuals

- Loans for the purchase of flats in

the Home Ownership Scheme,

Private Sector Participation Scheme

and Tenants Purchase Scheme 527,447 - - 527,443 -
- Loans for the purchase of other

residential properties 6,459,070 257 - 6,456,622 -
- Credit card advances 76,156 5,507 228 6,698 314
- Others 1,686,550 7,117 5914 1,323,649 9,897

35,018,908 53,402 25322 25,087,825 53541
Trade finance 1,183,074 31,055 12,243 405,584 21,956

Loans for use outside Hong Kong 5,136,502 87,558 2988 2285455 2,692

41,338,484 172,015 40,553 27,778,864 78,189

Note: Loans and advances secured by collateral is determined as the lower of the market value of

collateral or outstanding loan principal.
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fli 7 & B

SUPPLEMENTARY INFORMATION
HEZF—ZNH=AHIEN A

for the six months ended 30 June 2012

1. %85 — WESGHEBEHMS 1. ADVANCES TO CUSTOMERS - BY INDUSTRY SECTORS

- & - continued
(i REBEZZ P ERBEE 2T The Group’s advances to customers overdue for over three months, and
DL EfEm = 3 DL B2 B~ new impairment allowances and advances written-off during the six
R E— R ——FENH months ended 30 June 2012 and 2011 in respect of industry sectors which
Z+HIEATEB 2 8 i E constitute not less than 10% of gross advances to customers are analysed
Bk B 1B R S AT AR as follows:
2012
AHZTHE  AAZETHIE
RAA=ZHH Az nHZ
Em=mA i 9 Bk
VWAL New impairment Advances
Advances overdue allowances written-off during
for over three months ~during the six months the six months
as at 30 June ended 30 June  ended 30 June
BT BT BT
HK$’000 HK$’000 HK$’000
TEAHERER &3 Loans for use in Hong Kong
T %R EH Industrial, commercial and financial
- Wit - Property investment 12,968 1 -
- it - Others 13,758 146 -
42 fARAL Individuals
- WE AR T RN - Loans for the purchase of other
residential properties - - -
TEAREDAMER 2 B3 Loans for use outside Hong Kong 2,378 66 195
2011
AAZTHE  ARETHIE
R+ZHA=+—H nHAZ nHAZ
JEm=MA EEAR e
VA WAE New impairment Advances
Advances overdue allowances written-off during
for over three months during the six months the six months
as at 31 December ended 30 June  ended 30 June
HBTC HBT 0 HBT
HK$’000 HK$’000 HK$’000
40 TEAHEGER &3 Loans for use in Hong Kong
[U=3
% T3~ TR EH Industrial, commercial and financial
H
lel' - MR E - Property investment 13,045 10 -
mlqn - - Others 28918 7220 -
I.I AR AL Individuals
.I/I_lg" - E BT B3 - Loans for the purchase of other
%‘ residential properties - - -
E TEAREDUIMER 2 B3 Loans for use outside Hong Kong 2,692 5431 -
A — — —

g
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SUPPLEMENTARY INFORMATION
BEZF-ZFENA=ZHIESEA

for the six months ended 30 June 2012

2. FPEHK — I 2. ADVANCES TO CUSTOMERS - BY GEOGRAPHICAL AREAS
AR E 2% BRI R 5B The Group’s gross advances to customers by countries or geographical
T8 3 53 0 > %% L o S TR 22 areas after taking into account any risk transfers are as follows:

%> PEEAT -
ZH-ZUEAH=ETHE
30 June 2012

iEm=MmA
Ve WA ct Tl il
Advances HERE I
BXEH  overdue WHEEK Individual  Collective
Total for over Impaired impairment impairment

advances three months advances allowance  allowance

#RTL BT BRTE O EMTL BB
HK$'000  HK$°000 HK$000 HK$000  HK$000

i Hong Kong 38,773,025 173,799 25948 27,300 157,674
e A RALAIIR People’s Republic of China 426,402 2378 2378 918 4,294
AT} Macau 149,413 - - - 1,494
e America 482,620 - - - 5,430
it Others 408,985 - - - -
40,240,645 176,177 28,326 28,218 168,892 43

“H-—f A=

31 December 2011
iEm=MA
Ve WA ct Tl it
Advances AR I
BXEH  overdue WHEEK Individual  Collective
Total for over Impaired impairment impairment

advances three months advances allowance  allowance

#RTL BT BRTE O EMTL BB
HK$'000  HK$°000 HK$000 HK$000  HK$000

ikt Hong Kong 39,707,568 94937 75497 39,440 161,768
i\ REERTR People’s Republic of China 622,384 2692 2,69 1,113 4,141
o Macau 114,711 - - - 669
ED America 451,395 - - - 5437
Hith Others 442,426 - - - -

41,338,484 97,629 78,189 40,553 172,015
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fli 7 & B

SUPPLEMENTARY INFORMATION
HEZF—ZNH=AHIEN A

Jor the six months ended 30 June 2012

3. ESBfERE 3. CROSS-BORDER CLAIMS
AN B B 2 1 T i R AR R o 5 I 3 The Group’s cross-border claims by countries or geographical areas which
Gr¥E o RE B bR R AR constitute 10% or more of the relevant disclosure items after taking into

I8 ¢ B Tt A s 2 o 080 L B 2 e o account any risk transfers are as follows:
Z TP R s WEAT

“HF—-Z%#5H=1+H
30 June 2012
[ 3 B At
BB
Banks ZS#HEHE
and other Public
financial sector Hith k]
institutions  entities Others Total
BB BT BB BT
HK$000 HK$000 HK$°000 HKS$000

[Hy N Asia Pacific
(FHERRAL) excluding Hong Kong 20,214,535 222,362 777,494 21,214,391
- Hodr - iR - of which - China 10,810,459 162,322 580,912 11,553,693
A4 ~“H——1-H=1—H
31 December 2011
JF) 3 B HAth
g
Banks 2\ RS
and other Public
financial sector Hith wam
institutions  entities Others Total
BWT BT BB BRT
HK$000 HK$°000 HK$000 HK$°000
[y N Asia Pacific
(FikRA) excluding Hong Kong 15,487,390 918,826 734,718 17,140,934
- Horfr - iy - of which - China 8,456,240 857,526 571,831 9,885,597
" - Hodr - - of which - Australia 2,815,725 2,223 - 2,817,948
L8 Western Europe 2,857,996 2,525 169,331 3,029,852
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i 7 & B

SUPPLEMENTARY INFORMATION
BEZF-ZFENA=ZHIESEA

for the six months ended 30 June 2012

4. R EHA AR 4. OVERDUE AND RESCHEDULED ASSETS

“H-"HRAZH 21 ZAZ1-H
30 June 2012 31 December 2011

By hEZEE  8ReE heZEE

Gross ZHEAR Gross pAY Y

amount of Percentage  amount of Percentage

advances to total advances to total
BT advances  HEWTIT advances
HK$’000 % HK$°000 %
IR Advances overdue for
- AHAELTFRE=MA ML - 6 months or less but over
3 months 126,012 0.3 30,179 0.1
- —HH P MEAEA B - 1 year or less but over
6 months 21,889 0.1 16,141 0.0
- HA—4 - Over 1 year 28,276 0.1 51,309 0.1
A R AR Total overdue advances 176,177 0.5 97,629 0.2
HALZEHR Rescheduled advances 202,777 0.5 219,858 0.5
A S R 3 Individual impairment
allowances made
in respect of overdue
loans and advances 27,889 35,758
B EWEH Covered portion of overdue
loans and advances 155,746 68,807
T MR Uncovered portion of overdue
loans and advances 20,431 28,762
176,177 97,629
B M SR K oz i Market value of collateral held
against covered portion of
overdue loans and advances 492,620 252,500
N
RZFB—-THEANAZTHRE There were no advances to banks and other financial institutions or other 8
—— 4+ H=1+—H 7% assets which were overdue for over 3 months as at 30 June 2012 and ?.)_
B o Ath 4 5 % W6 2 K 2 ol H At 31 December 2011, nor were there any rescheduled advances to banks c::_
o ol e = R A DAL sk A EE Al and other financial institutions. E_a
ZEHK o n
=
K9]
E
iR F—-_HEXH=ZTH Repossessed assets held by the Group as at 30 June 2012 amounted to %‘
Pt R 2 9 8 Il % AR T 2 T HK$69,850,000 (31 December 2011: HK$63,050,000). S
c
69,850,000 7& (- F——4+H T
S — (o))
Z+—H : ##¥ 63,050,000 JC) °© o
=
O




fli 7 & B

SUPPLEMENTARY INFORMATION
HEZF—ZNH=AHIEN A

Jor the six months ended 30 June 2012

5. B IESR 1T B T 1w Bs R 5. NON-BANK MAINLAND EXPOSURES

“H-"4RAZETH
30 June 2012
AL ARAkE il
VIRIbaEH  DASkR s H Bt e
On-balance  Off-balance Individual
sheet sheet 408 impairment
exposure exposure Total  allowance

#RTE  EWTC ERTR BETX
HK$'000  HK$000 HK$'000  HK$'000

HE R [ ) Types of counterparties
7 4 Mainland entities 2,054,834 616,883 2,671,717 -
BIF AT RN » iR 3k Companies and individuals
ToiR Pt fi outside Mainland where the
credit is granted for use in
Mainland 5,600,984 1,041,363 6,642,347 10,462
A M A2 L A B Other counterparties the
TR 2 EH exposures to whom are
considered to be non-bank
Mainland exposures 62,017 - 62,017 -
46 7,717,835 1,658,246 9,376,081 10,462
“H AR
31 December 2011
HEARE HEad 33
DAlsE  DshsiE I
On-balance  Off-balance Individual
sheet sheet M5 impairment
exposure exposure Total  allowance
BT BT BT BT
HK$°000 HK$000  HK$°000 HK$000
A B e Types of counterparties
PR Mainland entities 1,870,137 231,133 2,101,270 -
HIENHAE LA WS RIER Companies and individuals
m Toik pastdi outside Mainland where the
credit is granted for use in
Mainland 4,572,958 1,177,710 5,750,668 12,392
L T O P 2 I 2 B st Other counterparties the
FEATEB A exposures to whom are
considered to be non-bank
Mainland exposures 61,110 - 61,110 -

6,504,205 1,408,843 7,913,048 12,392
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SUPPLEMENTARY INFORMATION
BEZF-ZFENA=ZHIESEA

for the six months ended 30 June 2012

6. LIS

A G5 1 1R R R A A
FELE 2 A W R > A SF I i S A
B Z TP EEREANT

W TIOEE
BRHERE
Bl
EBIE A
i I
R

AR AT R

BT IUEE
BEHE
Bl
EIEA
I
REEH

AiHETE A MR A

CURRENCY RISK

The Group’s foreign currency exposures arising from non-trading and
structural position which constitute 10% or more of the total net position

in all foreign currencies are as follows:

ZE - H=1TH

30 June 2012
¥t PN k]
US$ RMB Total

Equivalent in thousand of HK$
Spot assets 14,953,488 7,238,707 22,192,195
Spot liabilities (10,441,060) (6,034,975) (16,476,035)
Forward purchases 243,019 146,817 389,836

Forward sales (4,723,557) (1,221,394) (5,944,951)

Net long position 31,890 129,155 161,045

ki N ok
MOP RMB Total

Net structural position 48,545 351,377 399,922

R Sy i

31 December 2011
N
RMB
Equivalent in thousand of HK$

Spot assets 6,496,856
Spot liabilities (6,307,434)
Forward purchases 264,518
Forward sales (383,066)
Net long position 70,874
Ul N am

MOP RMB Total

Net structural position 48,545 105,169 153,714
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fli 7 & B

SUPPLEMENTARY INFORMATION
HEZF—ZHFNH=AHIEN A

for the six months ended 30 June 2012

7. RN 2R EAEKERIERN 7. THE CONTRACTUAL AMOUNTS OF EACH OF THE FOLLOWING
BIEBBMT : CLASSES OF CONTINGENT LIABILITIES AND COMMITMENTS
OUTSTANDING ARE:

e
AA=tH +ZH=+—H
30 June 2012 31 December 2011
W TI T
HK$°000 HK$°000
B AR Contingent liabilities and commitments
- B Bum - contractual amounts
HEEHAES Direct credit substitutes 1,111,785 1,163,474
B SR EGEHE Trade-related contingencies 456,263 373,802
HINEEEA Forward asset purchases 11,948 8,550
Hithk Other commitments
WIS A Z R Rim A E Which are unconditionally cancellable
without prior notice 9,090,270 6,880,736
JEE H A —E B — D With an original maturity of one year
and under 6,932,019 7,093,803
FEEIHR—FEDLE With an original maturity of over one year 2,307,178 2,210,112
19,909,463 17,730,477
48 R B B 1E KR i 52 DL g Most of contingent liabilities and commitments are denominated in Hong
iRy BLAL o Kong dollars.
BOH B~ ARG R AT A T H 2 SR The replacement cost and credit risk weighted amounts of the contingent
Jit v Be o B B AN B M REAE B LB liabilities, commitments and derivatives exposures are as follows:
BHEAE -
“F-T0A=HE ZF 2=
30 June 2012 31 December 2011
TS & TR &
Jil B Jil B

FEMA  Credit risk HEKA  Credit risk
Replacement ~ weighted  Replacement  weighted
cost amount cost amount
BT BT BT BT
HK$000  HK$°000 HK$000  HK$°000

BH AR RATE Contingent liabilities
40 and commitments FRFINA 3211944 FREEANA 3235547
HH
ﬁ MER&H Exchange rate contracts 22,423 23,705 8,181 14,662
ﬁ HEREH Interest rate contracts 166,826 50,988 121,375 38,601
IE,|4" 189,249 3,286,637 129,556 3,288,810
Il
|
.I/IE‘ bkt 45 N R A g i vl PR The above amounts do not take into account the effects of bilateral netting
u\gj HiZ 2o arrangements.
i
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SUPPLEMENTARY INFORMATION
BEZF-ZFENA=ZHIESEA

Jor the six months ended 30 June 2012

AW 2 AR RER
BEBBAMT - -5

BRG] 2 OB B
R BB G A HEL S — P
AT SL 5 — VR S B R BOHT ]
KBRS RITEDT > AL
A RN B 2 R B 2
SGEBUE G AT G E T SR
Wy o A1 Fir 15 3 AR G Wi 2
IE% > HIGEBUH R 5 B
BRI AHE o WA FHEE A M
i 35 5 B0 MBS 28 5 B
BAAHNFRHERS o EERAR
Ty BERF B 20 .2 A5 P % i 5 391 K
BRI o

5 P oL o R B0 S AR DR Y — %
FLHE—H— HBBEB (AT
FEA) B TEABIL) K
BB 2 2 e 1R -

THE CONTRACTUAL AMOUNTS OF EACH OF THE FOLLOWING
CLASSES OF CONTINGENT LIABILITIES AND COMMITMENTS
OUTSTANDING ARE: - continued

Replacement cost is the cost which would be incurred by the Group
if it was required to enter into another contract to replace the existing
transaction or existing contract with another counterparty with substantially
the same economic consequences for the Group and is calculated by
marking-to-market the existing transaction or contract. If the resultant
value is positive for the Group, taking the resultant value of the existing
transaction or existing contract. If the resultant value is negative for the
Group, taking the resultant value of the existing transaction or contract as
zero. Replacement cost is a close approximation of the credit risk for

these contracts at the end of the reporting period.

The credit risk weighted amount is the amount which has been calculated
in accordance with the Banking (Capital) Rules (the “Capital Rules”),
which came into operation on 1 January 2007, and the guidelines issued
by the HKMA.
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fili 7 & B

SUPPLEMENTARY INFORMATION

HEZF TN H=AHIEAEA
Jor the six months ended 30 June 2012

=
[=]

8. BT R IR B i Eh B b

CAPITAL ADEQUACY RATIO AND LIQUIDITY RATIO

S e

AA=t+H +ZH=1+—H

30 June 2012 31 December 2011

% %

(WfiE Note)

BRFE R LA Capital adequacy ratio 15.27 15.44
OB Core capital ratio 10.53 10.58

AH=THIEAEA

Six months ended 30 June

2012 2011
% %
I PR & & R Average liquidity ratio for the period 44.35 41.79

AR g8 R b Y I AT 3
(BA) B 55 o BLEAHIIN TS
HEPR 77 8 CRRAT SR A ) 245 98A ¢
PRI 8 B i BT 28 28 7 3 A 135 52 ) i
AT Wk —FFLFE—-H—H
RS o MRPER CRRATIE (A B »
A ERTT R R PR AN TR G B
b S50 P ML R oz I A
R (i B ke ) 55 S SR
B B T LA HR ARG S s e
Ji\ B oo B A TSR > Jh ARG
BT ~ A B RS A R 2 E]
Right Way Investments Limited >
AR A R ] > A B R B
HIRAE ~ RIGA RS A ~ &
1 S AT PR 2 W) B i 5 A PR 2 Wl oz
B E R MIECHRATR(EAR)
R 55

SR ENE S o JHE AT
AU ELI B A R 2 E] ~ Right Way
Investments Limited M &8 & A [H
L EZ B ER IR CRT
SEMRBID R ru s H E R E)
BHHEZIETE > fFES X
% o

Wik : ZF——FF+ZH=1—H
Z B EE 3R R ER A AR
0] 75 7t R 12
(IEFTAR) AR - 1R
B AE 19 3 2 I S o
AL > YR Mk 9 Z B0 &
AN IE T 1 FE 2 5 I T
P W 5% JH 5 S R 3 H

Capital adequacy ratio was compiled in accordance with the Banking
(Capital) Rules under section 98A of the Hong Kong Banking Ordinance
for the implementation of the “Basel II” capital accord, which became
effective on 1 January 2007. In accordance with the Banking (Capital)
Rules, the Bank has adopted the “standardised approach” for the calculation
of the risk-weighted assets for credit risk, “standardised (market risk)
approach” for the calculation of market risk and “basic indicator approach”
for the calculation of operational risk. The capital adequacy ratio is
consolidated, under the Banking (Capital) Rules, with reference to the
financial information of the Bank, Chong Hing Finance Limited, Right
Way Investments Limited, Gallbraith Limited, Chong Hing Information
Technology Limited, Card Alliance Company Limited, Top Benefit
Enterprise Limited and Hero Marker Limited.

The average liquidity ratio is calculated as the ratio, expressed as a
percentage, of the average of each calendar month’s average ratio, as
specified in the Fourth Schedule of the Hong Kong Banking Ordinance,
with reference to the financial information of the Bank, Chong Hing
Finance Limited, Right Way Investments Limited and Gallbraith Limited.

Note: The capital ratios as at 31 December 2011 have not been restated
as a result of the adoption of the amendments to Hong Kong
Accounting Standard 12 Deferred Tax: Recovery of underlying assets
in the current period. Accordingly, the comparative amounts under
the core capital as set out in Note 9 would not correspond with the
figures in the condensed consolidated financial information.
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SUPPLEMENTARY INFORMATION
HEZF N H=AHIEAEA

Jor the six months ended 30 June 2012

9. Ml H5EOR 9. OTHER FINANCIAL INFORMATION
MRS B —F— —ENH The capital base after deductions used in the calculation of the above
ZtHR=ZFE——%+_H=F capital adequacy ratios as at 30 June 2012 and 31 December 2011 and
—HZERF RN B F reported to the HKMA is analysed as follows:
< 1l B Ry 19 3 AN 5 B O PR A1 9
HHGHAT : et et i
AAZHE A
30 June 2012 31 December 2011
Ll T
HK$000 HK$’000
BLEAR Core capital
B R B 2 3 B B A Paid-up ordinary share capital 217,500 217,500
JBEAS i 1 Share premium 1,542,817 1,542,817
Zffifif i Published reserves 3,655,363 3,376,550
ik Profit and loss account 205,956 260,692
Tk IR B Less: Net deferred tax assets (5,657) (6,721)
BDE A Total core capital 5,615,979 5,390,838
BB Z Al HIE H Other deductions from core capital (120,213) (120,596)
R Z DB AR Core capital after deductions 5,495,766 5,270,242
i g A Supplementary capital S
B LR R AR Reserves attributable to fair value
[t gains on revaluation of holdings of
land and buildings 36,116 35,117
SR ok e Collective impairment allowances 168,892 172,208
HRRAE— B RAT BB 5 il Regulatory reserve for general
banking risks 396,000 408,000
SR SR SR et - 220 4 [l Reserves attributable to fair value
ARRLErA i ] gains on revaluation of holdings
of available-for-sale equities and
debt securities 61,312 14,711
AR A AR B S A Unrealised fair value gains arising
s RS 2 R BT from holding of equities and debt
Wi securities designated at fair value
through profit or loss 32,547 59,573
LRt Term subordinated debt 1,894,682 1,852,153
s I A A Total supplementary capital 2,589,549 2,541,762
B 3 A oz S At H Other deductions from supplementary
capital (120,213) (120,596)
R Z 0 E A Supplementary capital after deductions 2,469,336 2,421,166 =
IR 2 BERE T A A8 Total capital base after deductions 7,965,102 7,691,408 o
A8 i B R Total risk-weighted amount 52,175,747 49,811,293 é‘
BRSEREA I H > WS E R Deductions from the total capital base mainly include investments in '%
o T BRI R T SR 5 A Tl SR8 25 1Y K subsidiaries of which their risk-weighted assets have not been consolidated =
YR o i R R B R into the total risk-weighted assets of the Group, which mainly conduct —:s
7 £ [ sl 8 R 3 A N non-banking related business. Those subsidiaries are Chong Hing ":‘;:)
A o DL E A WS Commodities and Futures Limited, Chong Hing Insurance Company ;'_
Al B g SR 0 B PR W] ~ A BLER B Limited, Chong Hing (Management) Limited, Chong Hing (Nominees) §
AR ~ A8 RF B A R Limited and Chong Hing Securities Limited. 2
SyHE] > IS (FRBE) A7 RR A2 F B A9 T
BB o g
o =
O
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SUPPLEMENTARY INFORMATION
HWEZF—-FENA=ZTHIESHA

for the six months ended 30 June 2012

10. BEBURZ2TE 10. STATEMENT OF COMPLIANCE

ARBATE SR CHTE ()
L 25 0 % — o 0 R
Yikt o

ER R

7 e 307 5 ORE P ik 2 B R 2
ANERAT B LB JB 2 W) 8 W et 15 T 5
W o G AN G R 2 3 [ £
18] et 2 il 2k ©

At A G o 1) A 7 e B R R )
BHEHE > 2HMEREHEZ
B R A R o i A R PE 6 A
JHO& B B4 I 2 S B B 2 de K
o3 9 2 Wi E AR AT K
I e 2 ) B AN 48 I iz 3 ] 4% o
Z AR o TR HUR A AN BT
7 G2 JH R ok S R T S5 AL il B
HRAT B AT ol 1 AN S AL PR Jd 2 ]

. AR

18 B & A R B B &
o o R R R PR ST SR ERR
MEZEH > ARAREAFHE
5l HE Ko 5 A 98 25 MR 2 < il A
< il £ 15 53 1 2 s ¥ 50,438,000 7T
(ZF——4 : ¥ 45,143,000 70)

In preparing the interim financial information for 2012, the Bank has fully

complied with the “Banking (Disclosure) Rules”.

. BASIS OF CONSOLIDATION

This interim financial information covers the condensed consolidated
financial statements of the Bank and all its subsidiaries and included the

attributable share of interest in the Group’s jointly controlled entities.

In preparing the capital adequacy ratio and liquidity ratio of the Group,
they are prepared according to the basis of consolidation for regulatory
purposes. The main difference between the consolidation basis for
accounting and regulatory purposes is that the former includes the Bank,
all its subsidiaries and the attributable share of interests in the Group’s
jointly controlled entities whereas the latter includes the Bank and only
some of the Group’s subsidiaries which mainly conduct banking business

or other businesses incidental to banking business.

. OTHER OPERATING INCOME

Included within fee and commission income and fee and commission
expense, other than amounts included in determining the effective interest
rate, are HK$50,438,000 (2011: HK$45,143,000) and HK$29,645,000
(2011: HK$27,184,000) arising from financial assets and financial

liabilities that are not at fair value through profit or loss, respectively.

=
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B 29,645,000 JC( —F——4F ¢
HEW 27,184,000 JT) ©

&
-
H
i
Il
|
(201
[l
|
5]
q
B
T
b
&

E




i 7 & B

SUPPLEMENTARY INFORMATION
BEZF-ZFENA=ZHIESEA

Jor the six months ended 30 June 2012

13. JEBREE B

S I LI BOR > R R B
fiFi > FH DU 5% K 5 i IR AT B
A 1 oz < il Al 55 6 B e 4 24 i i
B o BESEIBOR ~ 7 B R A it ph
ARSI 2% B e E R MEAT
b I o WARIERL R
Ji 5 180 e, o A L 20 2 7 477 3 L B
Fta > PATE R IR W 2 1 & 1
it o

HELABEEMZAEE (TEM
HERE)) ARBEEAEMZEE
Fe BUAS B o JE0 R 2 ] — 2K
B L2 et ks a R
BOR > DUES MERAT 2 BEDIR DL
< L e B 5 0% 0 4%
At BB E TR T - RERE BRI
H s Z B 2 < bR ~ HF R g >
0 58 i o e L il v 5 iy > e ¢
16 B A 228 o b i B B e 51
PITR BT FblE 2 BOR

P G Bl O A 2% o R g B
Ffe > BT R B BIT R B @
SRS BT BRI A B R M 2 H
BRAE ~ IR ~ 5 R e AT
SR ZBORK R ©

13. RISK MANAGEMENT

The Group has established policies, procedures, and controls for measuring,
monitoring and controlling risks arising from the banking and related
financial services business. These policies, procedures, and controls are
implemented by various committees and departments of the Group and
are regularly reviewed by the Board of Directors. The internal auditors
also play an important role in the risk management process by performing

regular, as well as sporadic compliance audits.

The management of assets and liabilities of the Group is conducted
under the guidance of the Asset and Liability Management Committee
(the “ALCO”). The ALCO holds meetings every two weeks, and more
frequent meetings when required, to review and direct the relevant policies,
and to monitor the bank-wide positions. The day-to-day management of
the liquidity, foreign exchange, interest rate and other market risks, and
the compliance with the ALCO and the Risk Management and Compliance
Committee (the “RMCC”) policies are monitored by the Treasury
Management Department and the Finance Department with the assistance

of various qualitative and quantitative analyses.

In addition to complementing the ALCO in the management of assets and
liabilities, the RMCC also oversees the implementation of the policies
and procedures established for managing the Group’s operational, legal,

and reputation risks and compliance requirements.
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13. JaBEEPE - 4 13. RISK MANAGEMENT- continued
(i) B (i)  Capital management
AEEERIAEREREE A 2 The Group has adopted a policy of maintaining a strong capital base

BOR > DASE Ry SR W 2 S5 %8
J& o MR TE M BUEEEN
ARG B AN T JE LR A
IR 2V 5y 2\ i (R B
Ko

{5 BB

15 B g 3 BPER % P 8 o
H P ARl {7 H&H -

AN S AR R A W CERIT S MR
{5 i BER B B9 B 7 4 <z
BSR4 5l A SR
EEBOR > FEFIIE S
Ko S5 2 B ~ B SRR
Ko f # R IR 2 BUKR o

BORFE BT QTR T
PAE I LY R R I
FERBITHEEEEA
TAE > BORFEHR QG 2 0GH
FH A B S i AL R o BB
O B WM

it Bl 32 <5 il

i B < L B A R
Q0301 S A R Y B S B o

AN I L A i B B BOR
Slfz F 2R IR o BPEBOR
B A 52 2 i B B B R
HERFIS — TR > DURESRG
Je S G BB A
e85 > MERERT SR B B
Pz RR o 35 8 TR it B
BHEBHE - BELE - HE
B2 BT DR 62 B
A G5 M1 DLRE £ B ¥ B
R

to support its business growth. Capital adequacy ratio has remained
well above the statutory minimum ratio of 8% for the past five

financial years.

Credit risk

Credit risk is the risk that a customer or counter-party may fail to

meet a commitment when it falls due.

The Group’s lending policy sets out in detail the credit approval and
monitoring mechanism, the loan classification system and
provisioning policy, which is established in accordance with the
requirements and provisions of the Hong Kong Banking Ordinance
and the guidelines issued by the HKMA.

Day-to-day credit management is performed by the Loans Committee
with reference to the creditworthiness, and concentration risk of and
the collateral pledged by the counterparties. Decisions made by the
Loans Committee are reviewed regularly by the Executive Loans

Committee comprising executive directors.

Liquidity risk
Liquidity risk is the risk that the Group is unable to meet its current

obligations when they fall due.

The Group has laid down liquidity policy which is reviewed regularly
by the Board of Directors. This policy requires the Group to maintain
a conservative level of liquid funds on a daily basis to ensure
the availability of adequate liquid funds to meet all obligations,
and the compliance with the statutory liquidity ratio requirement.
The liquidity position is monitored through statutory liquidity ratio,
loan-to-deposit ratio, maturity profile of assets and liabilities, and

inter-bank transactions undertaken by the Group.
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13. JUBEE PR - 4
(iv) TSk
T 45 Jl B 2 K] 2 i B Rl 3 R

)

WEE (2 B 38 2 ~ B e
BRI 2 I8 H R 12 i 15
JEBg o

7N £ [ S 15 2R A IR T A A
HHRE ~ RIS~ 7 i B e 5l Bt
Z B T H o iR R A
FR S 2 i B ol I s 2 W
#4501k b W J B G R (v)
At W Jl bRy

Bk i it

H R A4 ME 52 ) 0 it
g > SR N AL B R 2
A REJERE o PR Be B WS 1T
R S Ji 2 ) o2 265 T 1
WA GE MR o H A1 A B
TAEmEBEMAR AT > b
AT 5 BRI TR i B
B o

S I 2 S 551K D K B < it
R BB 5 B I 3% 5 ) (2 5% B T
R o WA DIE
W 72 K B H Ff AR RS 2
JEBR AR 55 R PR > 7 H P DA
B HAEABKNZHH
FAEREAREHPIHBEEA
REHz GRS - AR
DUESRE » B HERDEE
ko

13. RISK MANAGEMENT- continued

(iv) Market risk

(v)

Market risk is the risk of losses in assets, liabilities and off-balance

sheet positions arising from movements in market rates and prices.

Market risk arising from the trading book is considered immaterial,
as the Group does not maintain significant positions of financial
instruments leading to foreign exchange, interest rate, commodity
and equity exposures. Structural foreign exchange exposure is

explained further under (v) foreign exchange risk.

Foreign exchange risk

The Group does not have any significant foreign exchange risk as
foreign exchange dealing is moderate. Structural foreign exchange
exposure arising from investments in foreign branches and
subsidiaries is accounted for in the reserves account. Day-to-day
foreign exchange management is performed by the Treasury

Management Department within approved limits.

The Group takes on exposure to effect of fluctuations in the prevailing
foreign currency exchange rates on its financial position and cash
flows. The Board of Directors sets limits on the level of exposure
by currency and in total for both overnight and intra-day positions,
which are monitored daily. Off-balance sheet notional position
represents the contractual amounts of foreign currencies bought and
sold under foreign exchange contracts. Bought currency is
represented by positive amount and sold currency is represented by

negative amount.
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13. JulBEEE L - m
(vi) FIEJE S

13. RISK MANAGEMENT - continued

(vi) Interest rate risk

BB BRI b 2 < TH
Z AR it B R T A

Cash flow interest rate risk is the risk that the future cash flows of a

financial instrument will fluctuate because of changes in market

5 ) 2 D ) HH B SRR o interest rates. Fair value interest rate risk is the risk that the value of
S TE A AR g A s TR 2 a financial instrument will fluctuate because of changes in market
A L IR I8 i 355 P 3% 58 il s A interest rates. The Group takes on exposure to the effects of
ZE g o ARG Z A A R fluctuations in the prevailing levels of market interest rates on both

B <5 ikl o DT B B T
RIEBULT AR 1 35 B o 5 B i
FRAEIERR o S22 W] RER ZE BT
BTt fHTRERR AR e TG
Z W H K A B BLE R o
A3 ST T R i 2 KT B

its fair value and cash flow risks. Interest margins may increase as
a result of such changes but may reduce or create losses in the event
that unexpected movements arise. Limits are set on the level of
mismatch of interest rate repricing that may be undertaken, which

is monitored regularly.

R ST ORISR o

AN B o 8 S R AT PR A AT ] The Group does not carry interest rate positions on its trading book.
FIZRE g% o FITFE B G5 8 Certain interest rate contracts entered into to manage the Group’s
Z B2 I REGHT 5 own risk are classified as trading securities. Interest rate risk arises

REE B 2% o I
JEURS P A S~ B
RIEAE TR S N 2 R 22 S AN ]
ZRE BRI > R IR H 2
B o ARGEM DU TR R IR
ST A SRR > ST T ik
JREE R N Az TR
HEEIIH » GH e S
AR AN E R 2 D0 -

primarily from the timing differences in the re-pricing of, and the
different bases of pricing interest-bearing assets, liabilities and
commitments, and from positions of non-interest bearing balances.
Interest rate risk is monitored by regular sensitivity analyses of the
net re-pricing gap and of different scenarios of pricing bases of assets
and liabilities grouped with reference to their next contractual

repricing date or maturity date.
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13. RISK MANAGEMENT - continued

(vii)

(viii)

Operational and legal risk

Operational risk is the risk of unexpected losses attributable to human
error, systems failures, frauds, or inadequate internal controls and

procedures.

Executive directors, department heads, in-house legal counsels, and
internal auditors collaborate to manage operational and legal risks
through proper human resources policies, delegation of authorities,
segregation of duties, and timely and accurate management
information. Senior management and the Audit Committee are
accountable to the Board of Directors for maintaining a strong and
disciplined control environment to provide reasonable assurance that

the operational and legal risks are prudently managed.

A comprehensive contingency plan is available to ensure that key
business functions continue and normal operations are restored

effectively and efficiently in the event of business interruption.

Reputation risk

Reputation risk is the risk to earnings or capital arising from negative

public opinion.

Reputation risk is managed by ensuring proper and adequate
communications and public relation efforts to foster the reputation
of the Group. A risk management mechanism guided by the senior
management including executive directors and senior managers has
been established to manage the media exposure, handle customers’
and other relevant parties’ complaints and suggestions, and to ensure
that new business activities and agents acting on the Group’s behalf

do not jeopardise its reputation.
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TO THE BOARD OF DIRECTORS OF CHONG HING BANK LIMITED

Introduction

We have reviewed the interim financial information set out on pages 4 to 39
which comprises the condensed consolidated statement of financial position
of Chong Hing Bank Limited (the “Bank”) and its subsidiaries (collectively
referred to as the “Group”) as of 30 June 2012 and the related condensed
consolidated income statement, statement of comprehensive income, statement
of changes in equity and statement of cash flows for the six-month period
then ended, and certain explanatory notes. The Main Board Listing Rules
Governing the Listing of Securities on The Stock Exchange of Hong Kong
Limited require the preparation of a report on interim financial information
to be in compliance with the relevant provisions thereof and Hong Kong
Accounting Standard 34 “Interim Financial Reporting” (“HKAS 34”) issued
by the Hong Kong Institute of Certified Public Accountants. The directors of
the Bank are responsible for the preparation and presentation of this interim
financial information in accordance with HKAS 34. Our responsibility is to
express a conclusion on this interim financial information based on our review,
and to report our conclusion solely to you, as a body, in accordance with our
agreed terms of engagement, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for the contents of
this report.

Scope of review

We conducted our review in accordance with Hong Kong Standard on Review
Engagements 2410 “Review of Interim Financial Information Performed
by the Independent Auditor of the Entity” issued by the Hong Kong Institute
of Certified Public Accountants. A review of interim financial information
consists of making inquiries, primarily of persons responsible for financial
and accounting matters, and applying analytical and other review procedures.
A review is substantially less in scope than an audit conducted in accordance
with Hong Kong Standards on Auditing and consequently does not enable us
to obtain assurance that we would become aware of all significant matters that
might be identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to
believe that the interim financial information is not prepared, in all material
respects, in accordance with HKAS 34.

BRI EIRAT m —B—— F DR
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HHOORBEIR ZF— ZFEfl
BlE S R 0.11 98 > W& R
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The directors have declared an interim cash dividend for 2012 of HK$0.11
per share, payable on Thursday, 27 September 2012 to shareholders whose
names are listed on the register of members of the Bank on Thursday,
20 September 2012 (2011 interim cash dividend: HK$0.15 per share paid on
29 September 2011).

wmF H B
CLOSURE OF REGISTER OF MEMBERS

HMZF-ZFAA+HAH (B2
EDF-ZFAAZTH EHM)
ELAUPS TR R d N
W FE LT A o Ayl PR AT & B RS IR
ZE-ZEPUBREREE  BATE
REZF—-ZFAA+HEHEH—)
TP PR = AR o A BAT R
FRHkBPE (RN EFEERE G RE
H-NA=ZRamphotEdg—t—=
E-bL—-ARHEZHEDRE S EL
A2 A]) MR ZSH P WG R B A B
B s W3 o B 5 T AT o

The register of members of the Bank will be closed from Tuesday,
18 September 2012 to Thursday, 20 September 2012 (both days inclusive),
during which period no transfer of shares can be registered. In order to qualify
for the 2012 interim cash dividend, all transfer documents, along with the
relevant share certificates, must be lodged for registration with the Bank’s share
registrar and transfer office, Computershare Hong Kong Investor Services
Limited of Shops 1712-1716, 17th Floor, Hopewell Centre, 183 Queen’s Road
East, Hong Kong, not later than 4:30 pm on Monday, 17 September 2012.

A AT ko B e 2 W E - OB sk i

PURCHASE, SALE OR REDEMPTION OF THE BANK’S LISTED SECURITIES

BEF-"HFAHA=ZTHIEARMA -
ASERAT B FCRRF a2 W) S S o~ e
Il AT 2 B

Neither the Bank nor any of its subsidiaries had purchased, sold or redeemed

any of the Bank’s listed securities for the six months ended 30 June 2012.

Chong Hing Bank Limited ® Interim Report 2012
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Pursuant to Rules 13.51B(1) and 13.51B(3) of the Rules Governing the Listing
of Securities on The Stock Exchange of Hong Kong Limited (the “HKSE”),

the changes in directors’ information are set out as follows:

Dr Robin Yau Hing CHAN received an emolument in the form of director’s
fee amounting to HK$200,000 in 2011 having reference to his position as the
Bank’s Independent Non-executive Director. Dr Chan’s director’s fee for 2012
has earlier been changed to HK$250,000.

Mr CHENG Yuk Wo received an emolument in the form of director’s fee
amounting to HK$200,000 in 2011 having reference to his position as the Bank’s
Independent Non-executive Director with committee responsibilities.
Mr Cheng’s director’s fee for 2012 has earlier been changed to HK$250,000.

Mr Wanchai CHIRANAKHORN received an emolument in the form
of director’s fee amounting to HK$200,000 in 2011 having reference to his
position as the Bank’s Independent Non-executive Director with committee
responsibilities. Mr Chiranakhorn’s director’s fee for 2012 has earlier been
changed to HK$250,000.

Mr Alfred Cheuk Yu CHOW received an emolument in the form of director’s
fee amounting to HK$200,000 in 2011 having reference to his position as the
Bank’s Non-executive Director with committee responsibilities. Mr Chow’s
director’s fee for 2012 has earlier been changed to HK$250,000.

Mr Timothy George FRESHWATER has been redesignated from
Non-executive Director to Independent Non-executive Director with effect from
8 August 2012. He received an emolument package comprising director’s fee
and other benefits amounting to HK$280,000 in 2011 having reference to his
position as the Bank’s Non-executive Director with committee responsibilities
prior to his redesignation as the Bank’s Independent Non-executive Director
on 8 August 2012 . Mr Freshwater’s director’s fee for 2012 has earlier been
changed from HK$200,000 to HK$250,000. Moreover, Mr Freshwater has
been an Independent Non-executive Director of Hong Kong Exchanges and
Clearing Limited since 23 April 2012, which is a public company listed on the
HKSE.
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Mr HE Jiale has been appointed a Non-executive Director since 22 May 2012.
Mr He’s director’s fee for the whole year of 2012, having reference to his
position as the Bank’s Non-executive Director, is HK$170,000 (before pro rata
downward adjustment in the light of his appointment as a director of the Bank
on 22 May 2012).

Mr Hidekazu HORIKOSHI has been appointed a Non-executive Director
since 8 August 2012. Mr Horikoshi’s director’s fee for the whole year of 2012,
having reference to his position as the Bank’s Non-executive Director,
is HK$170,000 (before pro rata downward adjustment in the light of
his appointment as a director of the Bank on 8 August 2012). Moreover,
Mr Horikoshi was also appointed as a Non-executive Director of Dah Sing
Financial Holdings Limited, a public company listed on the HKSE, on
8 August 2012.

Mr LAU Wai Man received an emolument package comprising director’s
fee, contribution to retirement benefits scheme, and salary and other benefits
amounting to HK$2,759,000 in 2011 having reference to his position as the
Bank’s Executive Director and Deputy Chief Executive Officer in charge of its
China and Overseas Banking Division and Compliance Department. Mr Lau’s
director’s fee for 2012 is HK$150,000.

Mr Andrew LIU received an emolument package comprising director’s fee
and other benefits amounting to HK$177,000 in 2011 having reference to his
position as the Bank’s Non-executive Director. Mr Liu’s director’s fee for
2012 has earlier been changed from HK$150,000 to HK$170,000.

Mr Wilfred Chun Ning LIU received an emolument package comprising
director’s fee, contribution to retirement benefits scheme, and salary and other
benefits amounting to HK$2,566,000 in 2011 having reference to his position
as the Bank’s Executive Director in charge of its Securities Business Division.
Mr Liu’s director’s fee for 2012 is HK$150,000.
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Mr Christopher Kwun Shing LIU received an emolument in the form
of director’s fee amounting to HK$150,000 in 2011 having reference to his
position as the Bank’s Non-executive Director. Mr Liu’s director’s fee for
2012 has earlier been changed to HK$170,000.

Mr LIU Lit Chi received an emolument package comprising director’s fee,
contribution to retirement benefits scheme, and salary and other benefits
amounting to HK$6,701,000 in 2011 having reference to his position as the
Bank’s Managing Director and Chief Executive Officer. Mr Liu’s director’s
fee for 2012 is HK$150,000.

Dr LIU Lit Mo received an emolument package comprising director’s fee,
contribution to retirement benefits scheme, and salary and other benefits
amounting to HK$758,000 in 2011 having reference to his position as the Bank’s
Chairman and Executive Director. Dr Liu’s director’s fee for 2012 is HK$250,000.

Mr Don Tit Shing LIU received an emolument package comprising director’s
fee, contribution to retirement benefits scheme, and salary and other benefits
amounting to HK$5,861,000 in 2011 having reference to his position as the
Bank’s Executive Director and Deputy Chief Executive Officer. Mr Liu’s
director’s fee for 2012 is HK$150,000.

Mr Andrew Chiu Cheung MA received an emolument in the form
of director’s fee amounting to HK$200,000 in 2011 having reference to his
position as the Bank’s Independent Non-executive Director. Mr Ma’s director’s
fee for 2012 has earlier been changed to HK$250,000.

Mr MENG Qinghui received an emolument in the form of director’s fee
amounting to HK$150,000 in 2011 having reference to his position as the Bank’s
Non-executive Director. Mr Meng’s director’s fee for 2012 has earlier been
changed to HK$170,000. Moreover, Mr Meng resigned as a Non-executive
Director of COSCO International Holdings Limited, which is a public
company listed on the HKSE, on 10 April 2012.
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Mr Hidemitsu OTSUKA resigned as the Bank’s Non-executive Director
on 8 August 2012 because of reallocation of duties within the Bank of Tokyo
Mitsubishi UFJ Group. He received an emolument in the form of director’s
fee amounting to HK$150,000 in 2011 having reference to his position as
the Bank’s then Non-executive Director. Mr Otsuka’s director’s fee for the
whole year of 2012, fixed having reference to his then position as the Bank’s
Non-executive Director, has earlier been changed to HK$170,000 (before
pro rata downward adjustment in the light of his resignation as a director of
the Bank on 8 August 2012). Moreover, Mr Otsuka also resigned as a
Non-executive Director of Dah Sing Financial Holdings Limited, a public
company listed on the HKSE, on 8 August 2012.

Mr TSANG Chiu Wing received an emolument package comprising director’s
fee, contribution to retirement benefits scheme, and salary and other benefits
amounting to HK$2,584,000 in 2011 having reference to his position as the
Bank’s Executive Director in charge of its Information Technology Division.
Mr Tsang’s director’s fee for 2012 is HK$150,000.

Mr WANG Xiaoming resigned as the Bank’s Non-executive director on
22 May 2012 because of reallocation of duties within the COSCO Group.
He received an emolument in the form of director’s fee amounting to
HK$150,000 in 2011 having reference to his position as the Bank’s then
Non-executive Director. Mr Wang’s director’s fee for the whole year of 2012,
fixed having reference to his then position as the Bank’s Non-executive Director,
has earlier been changed to HK$170,000 (before pro rata downward
adjustment in the light of his resignation as a director of the Bank on 22 May
2012).

Mr WONG Har Kar received an emolument package comprising director’s
fee, contribution to retirement benefits scheme, and salary and other benefits
amounting to HK$2,496,000 in 2011 having reference to his position as the
Bank’s Executive Director in charge of its Credit Risk Management Division.
Mr Wong’s director’s fee for 2012 is HK$150,000.

Other than those disclosed above, there is no other information in respect
of the above directors and any other directors of the Bank required to be
disclosed pursuant to Rules 13.51B(1) and 13.51B(3) of the Rules Governing
the Listing of Securities on the HKSE.
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HRE@ATHRERZE SRR LKA
DIRECTORS’ (INCLUDING THE CHIEF EXECUTIVE OFFICER’S) INTERESTS
AND SHORT POSITIONS IN SECURITIES

TR GG I SR BI) 5B 3526 Mi3% . As of 30 June 2012, the interests and short positions of the directors
ZELAMBER > A FE — "8 ,H (including the chief executive officer) in the securities and underlying securities
Z1+H > THESR(ERFEITBHZE)FEE  of the Bank and its associated corporations (under Part XV of the Securities
AT R HBEAE (EHE R EFH K and Futures Ordinance (the “SFO™)), as recorded in the register required to be
HIEBBINEXVIE) 25 R HBMES  kept under Section 352 of the SFO, were as follows:

HERR B AR -

it ZA R ik
Interests in securities
TS 8475 T e 3 98t H
Number of ordinary shares in the Bank
e TR
ZHEmL
WA L\ RE £ [l ] ANTL ] i Percentage
Director’s Personal Spousal Corporate Total of issued
name interests interests interests interests share capital
BEEE 1,002,450 — 253,543,628 254,546,078 58.51634
Liu Lit Mo MfEE (—)
Note (1)
64
BN 313,248 — 255,806,839 256,120,087 58.87818
Liu Lit Chi Mk (—) & (Z)
Notes (1) & (2)
B R 15,000 — — 15,000 0.00345
Don T S Liu
[ B 48,400 — 1,018,000 1,066,400 0.24515
Robin Y H Chan M (=)
Note (3)
40 YA 396 — — 396 0.00009
Timothy G Freshwater
PR fm 177,000 — — 177,000 0.04069

Andrew Liu
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HPE@ET MR ZE MR REEA
DIRECTORS’ (INCLUDING THE CHIEF EXECUTIVE OFFICER’S) INTERESTS

AND SHORT POSITIONS IN SECURITIES

Mt
(—) 253,543,628 e AR g 1T e 3 > B R 41
K

() B LT AHEEAMRAEEERARZ
B B e 2 ) 0 L A PR 4 ]
(TREAILE 2 ) ¥ 2 213,543,628
IRty o AR (R T B 16A)
2 70 X B R o S A T i B
BB BR 2 | 23 BB PR B 3%
[t 2 A2 (B G BAE BR A | Ay —
PR > B AL 34 R A |
%9 44% CEATRBRIEA) 5 K

(i) H =R URISR TR 240,000,000
JBe JBe 53 o MR — Ju LU AE Z Bk
ZZEWGT UFT ST 12 7 B2 Al 9 23
—IE B SERR IR - fol QB Sy A
i b R 1Y) P A o W ) 47 0 5 T e
RBRERS BE S > WA TS
T EER R URIRIT G T
JBe 53 B¢ 1B > B A BV B o AR BR
(5 LRI » BRI R B
P A 40 25 At B I S A R ]
B RIS S 2 RS o AW 2ol
AR Z RS o

(Z) HEBEEMERAHRE 22,263,211
AT > BEZUR S A B HUIB A 1
T e o W o MR G5 K I &
fee ) » B R e A 0l B 5 %
JBe 153 2 E 2% o

(=) 1,018,000 B AT B Hi Asia Panich
Investment Company (Hong Kong) Limited
Rt T AR A R R » Bt 2 R s
S A RO 2 1 iz R e
MPATHEE ©

Kl iy 57 Wk B2 SR T

MRCGRE S S G - bR Ak TR
RS > RF—-ZHEANA=TH>
f: AT i B 5 (CRLARAT AR - s
ZIHBAL > EARRIT R KR A
R A T ) B il 25 (SO Bl s 25 ) i i
(K)o 1> RZF—-ZHFRH
=4 H o B (RRATBAED) sksF
Z B R 5 S AR T\ Rz A S N
SZREFT A BRAT B HLIGHER 24 Wl iR g e 4
SN RTEAT LR I R

Notes:

(1) 253,543,628 shares in the Bank are attributed as follows:

®

(i)

213,543,628 shares held by public listed Liu Chong Hing Investment Limited’s
wholly-owned subsidiary, Liu Chong Hing Estate Company, Limited
(“Liu Chong Hing Estate”), in which each of Messrs Liu Lit Mo and Liu Lit
Chi is deemed under the SFO to be interested through Liu’s Holdings Limited,
a private company holding approximately 44% of Liu Chong Hing Investment
Limited’s issued and fully-paid share capital; and

40,000,000 shares held by The Bank of Tokyo-Mitsubishi UFJ, Ltd
(“Bank of Tokyo-Mitsubishi UFJ”). Pursuant to an agreement in 1994,
Bank of Tokyo-Mitsubishi UFJ has granted an option to Liu Chong Hing
Estate exercisable at any time during the term of that agreement to purchase
all such shares and Bank of Tokyo-Mitsubishi UFJ is required to offer to sell
all such shares to Liu Chong Hing Estate in certain circumstances. By virtue
of the interests of Messrs Liu Lit Mo and Liu Lit Chi in Liu Chong Hing
Estate through Liu’s Holdings Limited, each of them is deemed under the
SFO to be interested in such shares.

(2) 2,263,211 shares in the Bank are held by Alba Holdings Limited, shareholders of
which include Mr Liu Lit Chi and his associates. Accordingly, Mr Liu Lit Chi is
deemed under the SFO to be interested in such shares.

(3)

1,018,000 shares in the Bank are held collectively by Asia Panich Investment

Company (Hong Kong) Limited and United Asia Company Limited. These

corporations or their directors are accustomed to acting in accordance with

Dr Robin Y H Chan’s directions or instructions.

Other interests and short positions in securities

Under the SFO, other than those interests disclosed above, as of 30 June 2012,
none of the directors (including the chief executive officer), nor their respective
associates, had any other interests (nor any short positions) in any securities
(nor in any underlying securities) in the Bank and its associated corporations.
Moreover, as of 30 June 2012, none of the directors (including the chief
executive officer), nor their respective spouses and children under 18 years of
age, had been granted any rights to subscribe for the securities in the Bank and
its associated corporations, much less had any such rights exercised.
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EEBRZ & F MG LKA
SUBSTANTIAL SHAREHOLDERS' INTERESTS AND SHORT POSITIONS IN
SECURITIES

b bl BE s (UG ITBAER ) B As of 30 June 2012, the register maintained under Section 336 of the SFO
P 2 RS > B GES LI E GBI showed that, other than the interests disclosed above in respect of certain
336 fEM ek L 2 Eit MR > i directors (including the chief executive officer), the following parties had
ZZE-THNHAHZTH > THIK iR interests and short positions in the securities and underlying securities in the
AN ERAT 8 25 B Bt 2 M et S TR A, Bank:

E

e #TIRA
ZHEm
e b B H Percentage
EA I=g7 Number of of issued
Name Capacity ordinary shares share capital
BB A PR A ] JEETEEEPN 213,543,628 49.09
Liu Chong Hing Estate Company, Limited Beneficial owner Wk (—) & (=)
Notes (1) and (3)
BB A AT PR A ] S22 ) A 213,543,628 49.09
Liu Chong Hing Investment Limited Interest of a WiE(—) K (Z)
controlled corporation Notes (1) and (3)
13 G B2 B A PR 28 W) S ) A 213,543,628 49.09
Liu’s Holdings Limited Interest of a WRE(—) K ()
controlled corporation Notes (1) and (3)
Bauhinia 97 Limited Hiafi A 87,000,000 20.00
Beneficial owner Mt (=)
Note (2)
i (Fi) HEARAE S22 ) M A 87,000,000 20.00
COSCO (Hong Kong) Group Limited Interest of a M (=)
controlled corporation Note (2)
e A G (S AR ] S22 ) 2 A 87,000,000 20.00
China Ocean Shipping (Group) Company Interest of a M (=)
controlled corporation Note (2)
40
&
& =W UFI 847 JEETEEEEDN 42,000,000 9.66
) The Bank of Tokyo-Mitsubishi UFJ, Ltd Beneficial owner W3k (=)
|| | Note (3)
X
|
n Mitsubishi UFJ Financial Group, Inc SR A E 2 42,000,000 9.66
-I’I_E; Interest of a W&k (=)
@_l__ﬁ controlled corporation Note (3)
i
b
L



ERBERZESF MG REA

SUBSTANTIAL SHAREHOLDERS’ INTERESTS AND SHORT POSITIONS IN

SECURITIES

MaE

(—) BB Fulk TR (UHRITBAEER)
ZEHMERREE L — W2
()T e g (U REITBEEER)
ZRERR R o 124 B S IR 4
(MRS 2 ) 2 BRI 2R A IR A ]
ZE MR 2w o Al B 3 IR
Rl B— B ARAR » NEFEBHERS
P BRA F] LT o BCER A R H 2
—[HIFA A2 ] » B 2 A B 1 3 A R
RER) 44% CBAT BB EREA o bk
Jir B¢ B G BH 2 213,543,628 B [ H5 i
3 A B T S R 2 213,543,628 [y
REZS o IRPZCR 5 I 0 1R 01) » B
FHRREBEIFIR ~ B R B RS L
Se ki B IS B B2 W) 43 I i
Ve S F 0 2 HERS ©

(%) Bauhinia 97 Limited 2538 (Fi) 58
HBRARZZEME A » W
(F#) SBA WA A 2B
iy (SEE) AT ZZEWE AT o
Lk $E K A B Z 87,000,000 B [H 5
7% Bauhinia 97 Limited % F & i Z
87,000,000 JI5 B {3 #E 25 ©

(Z) ZZ WA UFI #1172 Mitsubishi UFJ
Financial Group, Inc ZZ &I E2AH] ©
bt R T A5 B 2 42,000,000 5 [F 5
REZHFEURIRITATERLLZ
42,000,000 JB 5% 57 #E £ ©

P — SIS Z i » = ZHEUR)
BT 1% T B A B S — T SRR IR
i B2 ) AL 3 VT 7E % B i 200 4 A
PR 047 1 2 08 s 0 % A W 8
12 5 A B 22 42,000,000 B B 73 v 2
40,000,000 BBy > WEAER TRHM T
=Y UFI ST LS %%
40,000,000 Ji% Bz {73 £2 Hi & 7 B2 Al 5l
HE o WMBGESR LW EHHEY -
BRI ~ B R R B A R A e
% HIE M FCHE B PR 2 Rl e P Al
EERZRER > S BIE TR %S
40,000,000 B {53 Z HERS ©

P _E AR D% G 25 B ST S 166 1) 255 336 15
i 49 522 FA) A SR AT 88 2 B A Il 8 2 A it I
AN REZF-ZHFERA=1TH>
2 RAT S 08 422 288 A o] Lt A ol AN SRAT
it 75 B R el s 7 M 2t B Y (2 AT o

Notes:

eY)

2

(3)

These interests are the same as those of certain directors (including the chief
executive officer) disclosed above under the heading “DIRECTORS’ (INCLUDING
THE CHIEF EXECUTIVE OFFICER’S) INTERESTS AND SHORT
POSITIONS IN SECURITIES” Note (1)(i). Liu Chong Hing Estate Company,
Limited (“Liu Chong Hing Estate”) is a wholly-owned subsidiary of Liu Chong
Hing Investment Limited, a public company listed on The Stock Exchange of Hong
Kong Limited. Liu’s Holdings Limited, a private company, had interest in about
44% of Liu Chong Hing Investment Limited’s issued and fully-paid share capital.
The references to the 213,543,628 shares in question all relate to the same block
of 213,543,628 shares held by Liu Chong Hing Estate, in which each of Messrs
Liu Lit Mo, Liu Lit Chi and Liu Lit Chung, members of the Liu’s family, is deemed
under the SFO to be interested through Liu’s Holdings Limited.

Bauhinia 97 Limited is a wholly-owned subsidiary of COSCO (Hong Kong) Group
Limited, which in turn is a wholly-owned subsidiary of China Ocean Shipping
(Group) Company. The references to the 87,000,000 shares in question all relate
to the same block of 87,000,000 shares registered in the name of Bauhinia 97
Limited.

The Bank of Tokyo-Mitsubishi UFJ, Ltd is a wholly-owned subsidiary of Mitsubishi
UFJ Financial Group, Inc. The references to the 42,000,000 shares in question
both relate to the same block of 42,000,000 shares registered in the name of
The Bank of Tokyo-Mitsubishi UFJ, Ltd.

Pursuant to an agreement in 1994, The Bank of Tokyo-Mitsubishi UFJ, Ltd
has granted an option to Liu Chong Hing Estate exercisable at any time during
the term of that agreement to purchase 40,000,000 of the 42,000,000 shares
in question and The Bank of Tokyo-Mitsubishi UFJ, Ltd is required to offer to sell
all such 40,000,000 shares to Liu Chong Hing Estate in certain circumstances.
By virtue of the respective interests of Messrs Liu Lit Mo, Liu Lit Chi and Liu Lit
Chung in Liu Chong Hing Estate through Liu’s Holdings Limited, each of them is
deemed under the SFO to be interested in such 40,000,000 shares.

Other than those interests and short positions in the securities and underlying
securities in the Bank as disclosed above under Section 336 of the SFO, the
Bank had not been notified of any other interests and short positions in its
securities and underlying securities as of 30 June 2012.
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By XERTN
COMPLIANCE WITH CORPORATE GOVERNANCE CODE

HHMR AR TREE % —4XH  The directors confirm that, for the accounting period for the six months ended
ZtTHIEARA Z G5 A BRI 30 June 2012, the Bank has complied with the former (Code on Corporate
HFBHFARXBMEMAAEZ LBl Governance Practices) and the revised (Corporate Governance Code) Code
Fif g% 1 bz @ A 7 HIKE B IR WM Provisions as set forth in Appendix 14 to the Rules Governing the Listing of
SYHID B 28 (& 0 I 2E 553 SFHIY  Securities on The Stock Exchange of Hong Kong Limited except:

P2 SFHIGESC - ff

=
[=]

RGBT AR TR AN > By
= — (SRR ABER U = &5
Z B0 TR R > W D 00 = 0
—ZBHGE) B W R
Win# » WIRREXBRAEERE E
i o AR b TSR o A H (R R
& HILUh 85 XPUE A et T
(BRIEABAT B 1758 8 15 ) o pEE S
TRV RAL 2 L F U H T
Zz At > HE LW % T
W SRR AR R Ak o e A BRI
R 2 AT (AW 2
i o AR B N DA B TR
HRZ AW o FRARGEARLE ST HI {5 5C
A4 1RA 42 A RZTIE R ES
Z AR AT e Mz i T AR AR
FEPETTIRZAY > SRR E T iR 2
— AR o

ERREANERTHEFEMHEHEZT
JHE > BRARPEST RIS AL5.1 B —{H
RAZBEEI 25 > (LM EFE
PR AT > A REHE RS (LT 5 0 A %
THPGHE MR TS
% S N\ B8 HE AN BRAT F HEEORK ~
JEAT A SRAT B HL B R A 2 2
HAE > DAURAT &7 I & X AR
SyE] > A PR K A ] At
FHBRTEE e B A 2 R o BRARDE
SFRIESC A5 1A B PE AR AT H g
WREHHE T IR 2O > LR
TiiE R G R -

1. Under the Bank’s Articles of Association, one-third (or, if the quotient
resulting from the division of the number of directors by three is not
a whole number, the number nearest one-third) of the directors for the
time being, who have been longest in office since their last election, shall
be subject to retirement by rotation and re-election at each annual general
meeting. As between persons who became directors on the same day,
those to retire shall (unless they otherwise agree between themselves) be
determined by drawing lots. And as to those persons additionally appointed
as directors or appointed as directors to fill casual vacancies by the board
of directors, they shall hold office only until the next following annual
general meeting and shall then be eligible for re-election (but not to be
taken into account in determining the directors or the number of directors
who are to retire by rotation) at that annual general meeting. The directors
consider such practices to be appropriate alternatives to those recommended

under Code Provisions A.4.1 and A.4.2.

2. As to the nomination of candidates for appointment to the board, instead
of having a standing nomination committee in place under Code Provision
A.5.1, any director is entitled to recommend for the consideration and,
if thought fit, approval of the board suitable candidates who can contribute
to the Bank, discharge their responsibilities in the interests of the Bank
and its shareholders as a whole, and meet the requirements of The Stock
Exchange of Hong Kong Limited, the Hong Kong Monetary Authority,
and any other relevant statutory, supervisory and regulatory bodies.
The directors consider such a practice to be an appropriate alternative to

that recommended under Code Provision A.5.1.
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By EEHEGRITWM

COMPLIANCE WITH CORPORATE GOVERNANCE CODE

3. BN ET Y K4 SRR BORE DT

sl > R - EAAEERE T
G A R ~ YO
Prdiia SR e L W TR
(AN 2 W B R ~ JRH B s ok
WL IEE BT E AR 1 171 A o
75 ¥ < ORE G A o A S 1 0
A FLa AT 95 DA ERAT I R 5 2
Rl o A FIELUE ~ By RSy
JEAT LI AR R S H Y
Mi{T{ELREST -

BEHE A 81T 9 (o 36 R BR
BN W S %
(AN 2 B8 B o ~ 5B T 0
WLIER B B AR
NF % 6 R R R TR e
I [ (36 4% R A o R B
FEEREg@®E > EEEHS
(R RL IR EE ) Bl B E
AT A S A R A S T A > ik
LB I Sth S AT BT DL A7 SRR
BEIE R AR T 5N > Sy
FEHE B @ R B @k b S
HELT I T T P 23 B S LR
PRI > S A o8 S — B AR < HI A S
AT GRS > BATIER B ES
(EEBIE R B
HERE T o

3. As set forth in the Bank’s Policy Statement on Corporate Governance,
the directors should bear in mind that despite their respective directorial
classifications (as the case may be, as executive directors, non-executive
directors or independent non-executive directors), each of them shall
exercise his own judgement when matters are submitted to the board for
the individual directors’ collective review, decision and approval.
The directors shall guard against any conflict of interest and act in good
faith in the interests of the Bank as a whole at all times. They shall exercise
due care, diligence and skill when performing their duties and shall use
their powers for proper corporate purposes only.

In line with the Bank’s Policy Statement on Corporate Governance,
the Chairman has encouraged his fellow directors (be they executive
directors, non-executive directors or independent non-executive directors)
to freely express their views and has allowed sufficient time for discussion
of issues at full board meetings. If, for example, the non-executive directors
(including the independent non-executive directors) hold views contrary
to those of the executive directors in respect of any matter discussed at
a full board meeting, the minutes will have this reflected clearly. In the
light of such an established practice, the directors are of the view that
such open and free discussions at full board meetings among all the
directors are more productive and, as such, there is no further need for
the non-executive directors (including the independent non-executive
directors) to hold meetings, under Code Provision A.2.7, without the
presence of the executive directors.

P> ARTERNHEIEITHES LY
ZSPHI > MR T I G 2 5
A R 2y R 25 b i 5 ) B 8% 1 i 51 iz
b AT N EE AT R 2R A S A
SFHI (TR RSP L ) o SRR ERAT
Hfg &% > A EBRHERECF
—ZHEAAZFHIEAREA Z iR
CLR TR 27 2 A AR Y J B AN BRAT A R
SFHIGTRE Z i da b o

Furthermore, the Bank has adopted a code for securities transactions by
directors with terms no less exacting than those set out in the Model Code
for Securities Transactions by Directors of Listed Issuers under Appendix 10
to the Rules Governing the Listing of Securities on The Stock Exchange of
Hong Kong Limited (the “Model Securities Transactions Code”). After
specific enquiry by the Bank, all of the directors confirmed that, for the
accounting period for the six months ended 30 June 2012, they had complied
with the required standards as set out in both the Model Securities Transactions
Code and the Bank’s own code in question.

REEREG XS A RS A &R RIT MR 6 E R
PUBLICATION OF RESULTS ON THE WEBSITES OF
THE STOCK EXCHANGE OF HONG KONG LIMITED AND THE BANK

WA 7 WIS 25 A IR ] 5
i BRI S R 2 A B BRI S BRAT
SE-CHEPHERSCERFERS
52 54 1t BR 28 ] B A BRAT 4 il 48 i o

The Bank’s Interim Report 2012, containing the relevant information
required by the Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited, has been published on the websites of
The Stock Exchange of Hong Kong Limited and the Bank.
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CHAIRMAN’S STATEMENT

40

A58 % I

BEAH - TR RGOS %
i 555 AL DA 48 o S ) 7 M i i
45 AL I A 1 3 A UG K [ F
S NS > LT8R PR R R 01 BT O R i
o8 SO A A vk S R 9 B > SIS WO [
REPREFHE o

SZR A it 2 > R - 6%
74 i 2 A ML e 254 I SO0 B R I R
0.4% o 55— Z=RERGETY) HH 1 K 4 vl 3]
TE TS T% » B BBNEHE=F
DAAE foe K 8k ek o fE SR AN 8L > 25 Thii 85
FE R SRR S 32 RF B RBIRFFIGHE -
KRR 3.2% o ARHABIRIE ST 1EBRER
B (RS 195 B LB 7 B4l IR
AR > i 2 47 Ji v IR ek ) o

oW & KBS+ = TR A0 2 19 H AR
i > PRBFR _F - =H
ffi o SRS R BTN 7.5% -
J T\ A R A RS TR R H AR
{7 8% o v A\ IRIL AN I K i st J=
R H i 2 BB > B A A
ZWEREHF R R
8.1% Inl¥% 38 % — AR ARG
7.6% o MARGEF MM N TR IR
R IS 0 U e % D A8 O G B T A o i I
AT (TARERIT 1) T R
TR > AR T2
SR T REE20%NBE K o L2
ANH O AN RERAT Z 5 DU K E i
RS VY gy — o WA A R — i H &
BB RIS, > R — A e — 4
107 57 3K L R 3 43 0 R R 25 2 31
BT BRI PR o T IRBUN PO
R R S R o

Economic Review

On entering 2012, the global financial market continued to be overshadowed
by the European debt crisis. While the Greek election result in June brought
brief relief for concerns about the country’s exit from Eurozone, Spain and

Cyprus’ requests for assistance reflected the plight of the Euro economy.

The Hong Kong economy decelerated under the influence of the European
debt crisis. Compared with that of the same period last year, gross domestic
product for the first quarter grew slightly by 0.4% in real terms. Total exports
of goods fell by 5.7% in real terms in the first quarter over a year earlier,
representing the biggest decline since the third quarter of 2009. Nevertheless,
the labour market remained buoyant with unemployment rate dropping to
3.2%, thanks to the strong domestic demand. Local inflationary pressure eased
back due to the retreat in global food prices and rental costs growth. The stock

market was highly volatile throughout the first half of the year.

To align with the targets set out in the National 12th Five-Year Plan, the Central
Government announced in March 2012 the economic growth target for the
year to be 7.5%. This is the first time in eight years the target has been
fixed below 8%. In July, figures published by China’s National Bureau of
Statistics indicated that the mainland’s gross domestic product grew at an
annualised rate of 7.6 percent in the second quarter of 2012, down from the
annualised rate of 8.1 percent in the first quarter of 2012. This marked the
sixth consecutive quarter that growth had slowed down. In light of receding
inflation and sluggish economic growth, The People’s Bank of China (“PBoC”)
lowered the reserve requirement ratio for major banks in the mainland twice in
the first half of the year to the current level of 20%. In June, PBoC announced
its first interest rate cut by 25 basis points in three and a half years. Less than
a month later, an asymmetric interest rate cut has been announced with the
benchmark one-year deposit rate and the benchmark one-year loan rate further
reduced by 25 and 31 basis points respectively, reflecting the determination of
the Central Government to prioritise growth stability after successfully

controlling inflation.
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CHAIRMAN’S STATEMENT

SEHTHGE B o b Results Announcement and Profit Analysis
WRBER G TTAGEHE > The results for the six months ended 30 June 2012 of the Bank, on an unaudited,
ARBATHRE T —"F/NH=1 consolidated basis, are summarised below:
H k758 H S MAS AT - AHAZTHIEATA
Six months ended 30 June
2012 2011
ERT BT
HK$°000 HK$’000
(GRESH#) (REEHB)
(Unaudited) (Unaudited)
(B EEWISE) (&)
(unless otherwise (Restated) Sa@)
specified) (BRRERIGEMISL) Wkt
(unless otherwise Variance
BT Key Financial Data specified) %
1. REFER 2 R A 1. Net operating profit before impairment 257,098 385,959  -33.39
2. AL EA 2. Profit attributable to shareholders 259,749 409,793  -36.61
3. KA SR 3. Return on equity 7.42% 8.32%  -10.82
(Heseit) (ZHF——1f)
(annualised) (for year 2011)
4. HREA 4. Earnings per share e 0.60 e 094  -36.61
HK$ HK$
5. HAERA 5. Net interest income 400,551 386,660  +3.59
6. HEE 6. Net interest margin 1.06% 1.11% -4.50
7. FEHARMSBA 7. Net fee and commission income 91,877 113,700  -19.19
8. WATEHFIIRK I AHEHLEZ 8. Net gains (losses) on financial instruments
S THZEEFR ) at fair value through profit or loss 28,358 (24,661)  +214.99
9. BEL 9. Operating expenses 387,075 391,426 -1.11
10. #3EIBABLH 3 Fe 3 10. Cost-to-income ratio 60.09 % 50.35%  +19.34
11 S 11. Impairment allowances on loans and advances
- TS - Net amounts reversed 34,432 76,044 5472 71
12. % EHRAM 12. Total loans and advances to customers 40,240,645 41,338,484 -2.66
(BE-F——81+2H)
(as of Dec 2011)
13. REEHK L 13. Impaired loan ratio 0.07% 0.19%  —63.16
(BE=H——T=H)
(as of Dec 2011)
14. BRI =R 14. Provision coverage of impaired
loans and advances 695.84% 271.87%  +155.95
(BE-F——81+2H)
(as of Dec 2011)
15. SEEALFHK R 15. Rescheduled loan ratio 0.50% 0.53%  -5.66
(BE=H——F=H)
(as of Dec 2011)
16. % kA 16. Total customer deposits 65,009,008 64,815,713 +0.30
(BEZF——F+2H)
(as of Dec 2011)
17. BREHREHE 17. Loan-to-deposit ratio 55.28% 57.17% -3.31
(BEZ%F—-—F+2])
(as of Dec 2011)
18. HEHA 18. Total assets 79,822,477 77455912 +3.06
(BE-F——81+2H)
(as of Dec 2011)
19. FRE A THE 19. Net asset value per share EW 1617 15 80 +2.34
HK$ HK$

GRABRRIBE SR CRABRA BB BB
(before interim  (BE_F——H+2H)
cash dividend)  (before final cash dividend)

(as of Dec 2011)

20. EATE jEHLHE 20. Capital adequacy ratio 15.27% 15.44% -1.10
(BEZ%F—-—F+2])
(as of Dec 2011)

21, BB ARHE 21. Core capital ratio 10.53% 10.58%  —-0.47
(BE-F——81+2H)
(as of Dec 2011)

22, PRIREIE S 22. Average liquidity ratio 44.35% 41.79%  +6.13

~N
o
(s
-~
—
[}
o
Q
(-
E
=
(7}
0
=
[ ]
el
2
£
-
-
c
(5}
o
o
=
ac
o
c
(9}
=
O




E L
CHAIRMAN’S STATEMENT

40

FR B BE 5 i

WRBERZHEETAGE R %
— AR BRSO A HE f 2
BRI Jo s W2 STHIC o A BRI
TR A GE A e i 2 VL 2R IR
18 25 [ 5 0 B S T e 0 Tl oz 3K 3
WM 2.35 fRI0 » HIAR b B 2
AR E70.2% - REFE XL %
——4E E AR Z 1.11% 0525 (8 5L
H1.06% » R HAE B R NG.5% »
A BRI 3.6% o $2s T HIIE
AR 25 % 2 < il L o 254 () 0 851
Al R U 2,500 BT E %
— TR bR AR SRS O R
2,800 BT o HHFIESE B & K 15
Sk i R B i BRI B AN 72% > T IR
SETERMTEL o R HA T H > EEH
2 A A R 1.1% > 3 09 B 3K k1
W i 45 4 9 88% 2 T W 500 5 9C >
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Analysis of Key Financial Data

For the first half of 2012, on an unaudited, consolidated basis, the net operating
profit before impairment of HK$257 million would have shown an improvement
of 70.2% after excluding from previous year’s net operating profit the effect
of the recovery of amounts previously written-off in relation to the Lehman
Brothers Minibonds Repurchase Scheme of HK$235 million. Net interest
income increased by 3.6% as total assets rose by 8.5% year on year even though
net interest margin narrowed 5 basis points from 1.11% for the first half of 2011
to 1.06%. Revaluation of financial instruments at fair value through profit
or loss turned from net losses of HK$25 million in the corresponding period
in previous year to net gains of HK$28 million in the first half of 2012.
Net exchange gain and net gain from foreign currency contracts rose by 72%
from increases in treasury activities. On the other fronts, operating expenses
dropped by 1.1% from the corresponding period in previous year. New
impairment allowances on loans and advances dropped by 88% year on year to
HK$5 million and amounts reversed in impairment allowance on loans and

advances from amounts recovered were HK$39 million in the first half of 2012.

Profit attributable to shareholders amounted to HK$260 million, a reduction of
36.6% over that for the corresponding period in previous year, translating into
earnings of HK$0.60 per share and annualised return on equity of 7.42%. Profit
attributable to shareholders would have shown an improvement of 111% after
excluding from previous year’s profit attributable to shareholders the after
taxation effect of the recovery of amounts previously written-off in relation to
the Lehman Brothers Minibonds Repurchase Scheme and reversal in impairment
allowance on loans and advances from amount recovered on a secured loan

which was previously written-off.
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As of 30 June 2012, compared with the figures as of 31 December 2011,
total loans and advances to customers decreased by 2.7% to HK$40,241
million. Asset quality of loans and advances continued to be good with impaired
loan ratio at 0.07%, provision coverage of impaired loans and advances at
695.84%, and rescheduled loan ratio at 0.5%. Investments in available-for-sale
securities rose by 61.6% to HK$2,984 million and such investments were mainly
in senior debt securities guaranteed or issued by large corporate entities which
are listed on the Stock Exchange of Hong Kong. Advances to banks and other
financial institutions increased by 143% to HK$3,658 million and such
advances were mainly in trade finance-related short-term loans. Total customer
deposits remained stable at HK$65,009 million. Loan-to-deposit ratio dropped
from 57.17% in December 2011 to 55.28% in June 2012 and average liquidity
ratio increased by 6.13% to 44.35% year on year. Capital adequacy ratio eased
1.1% to 15.27% after the increase in total assets, and core capital ratio was at
10.53%. Total assets increased by 3.1% to HK$79,822 million. The Bank’s net
asset value (before the payment of the interim cash dividend declared for 2012)
was HK$16.17 as of 30 June 2012 which grew by 2.3% from 31 December
2011. All in all, the Bank’s core business lines and overall financial health are
sound, its non-performing loan ratio low and asset quality good, and its capital

adequacy and liquidity ratios are well above the relevant statutory requirements.

Some of the comparative figures mentioned above have been adjusted
because of the amendments to Hong Kong Accounting Standard 12 Deferred
Tax, in particular profit attributable to shareholders for the six months ended
30 June 2011 increased by HK$812,000 to HK$409,793,000 and total assets
as of 31 December 2011 increased by HK$10,140,000 to HK$77,455,912,000.
Full explanation can be found in note 2 to the condensed consolidated financial

statements.
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Interim Dividend

Your board has considered that it is prudent to preserve the Bank’s capital so as
to better satisfy the new requirements under “Basel III”. As such, your board
has declared that the interim cash dividend of HK$0.11 per share for the six
months ended 30 June 2012 be payable on Thursday, 27 September 2012 to
shareholders whose names appear in the Register of Members of the Bank on
Thursday, 20 September 2012 (2011 interim cash dividend: HK$0.15 per share
paid on 29 September 2011).

Business Review
Corporate and Retail Banking

Loan and Deposit Business

Against the backdrop of uncertain external economy and tightened regulation
over the local property market, the Bank managed to record growth in the
outstanding value of mortgage loans for the first half of 2012 compared with
that of the same period last year. On the deposit front, the Bank consolidated
its core customer base with high quality services and actively recruited small
and medium-sized customers in line with its development approach as a
“community bank”. During the first six months of the year, the Bank capitalised
on changes in the foreign exchange market and launched a variety of foreign
currency deposit promotions to enlarge and optimise its customer base.

This has prepared the Bank well for future compliance with “Basel I1I”.

As a result of strategic rate adjustments, both interest income and net interest
margin of the Bank’s corporate loan business grew remarkably over the same
period last year and non-interest services income also maintained moderate
growth. To further expand the Bank’s clientele, the Bank actively supports
the SME Financing Guarantee Scheme launched by The Hong Kong Mortgage

Corporation Limited.
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The Bank’s quality SME services are highly recognised by the industry as
it entered the nomination for, and received, the “Best SME’s Partner Award”
from the Hong Kong General Chamber of Small and Medium Business for the

fourth time.

With the aim of expanding its clientele, the Bank will continue to optimise its
corporate loan portfolio and strengthen its cooperation with quality corporate

customers in exploring business opportunities in a prudent manner.

Card Business

For the first half of 2012, the Bank recorded an increase in the number of credit
cards issued and accounts receivable compared with those of the same period
last year. Merchant-billed turnover recorded double-digit growth compared
with the same period last year. During the first quarter of the year, the Bank
launched the “Dual Card Program” for UnionPay Dual Currency Credit Card

and other Chong Hing credit cards.

In addition, the Bank became the first local bank to launch “UnionPay
EmergencyCash Service” in collaboration with UnionPay in September 2011

and subsequently received the “Innovative Award for Hong Kong and Macau”.

Wealth Management Services

In August 2011, the Bank launched a competitive and personalised wealth
management service specifically for professional investors with two years of
investment experience or above. Apart from a diversified range of investment
products that cater to their investment needs, the Bank also offered investment
updates to encourage proper risk management and prudent investment attitude.
With constant system improvement and diversification of investment products,

the Bank expects to further expand this service as a new income stream.
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Treasury Activities
Treasury activities mainly comprise money market operations and foreign
exchange services. All these activities are carried out under prudent risk

management.

In view of the changing status of the European sovereign debt crisis,
the Bank closely monitored market volatility. The certificate of deposit
programme and collateral swap business, having both achieved their targeted

turnover and expected performance, will be further expanded.

In the area of developing Renminbi businesses, the Bank took a prudent and
stable approach. The Bank offered a comprehensive range of treasury products

and services.

China Business

The Bank continued to develop its mainland business. Leveraging on the
advantage of Hong Kong as an offshore Renminbi business centre, the Bank
strengthened its cross-border Renminbi clearing service as well as the provision

of cross-border financing to its customers.

In addition, the Bank will further explore the strengthening of its mainland
network with more branches and sub-branches to better facilitate its overall

business development.

Other Related Businesses

Securities Business

In the first half of 2012, investment sentiment was dampened by the continued
deterioration of the global financial crisis. The local stock market was impacted
with a shrinking overall turnover amidst worsening operating environment.
Nevertheless, Chong Hing Securities Limited, a wholly-owned subsidiary of
the Bank, still managed to acquire an increasing number of customers, reflecting
the wide recognition of its securities services and enhanced performance through

a divergent range of marketing strategies.
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Insurance Business

For the first half of 2012, Chong Hing Insurance Company Limited
(“Chong Hing Insurance”), a wholly-owned subsidiary of the Bank,
recorded considerable growth in turnover compared with that of the same
period last year. Looking into the second half of the year, Chong Hing Insurance
will actively seek expansion and service enhancement to maintain its growth

momentum so as to better align with the development of the Bank.

Corporate Responsibility

In order to practise the preaching of serving as a “community bank” and
providing a comprehensive range of high quality banking services to the local
community, the Bank relocated its branch at On Ting Estate in Tuen Mun to
Hong Lai Garden of the same district with enhanced service environment in
May 2012, providing the neighbourhood with a more convenient access to its
banking services. Apart from the three branches and the two representative
offices outside Hong Kong as well as the head office in Hong Kong, the Bank

now has a total of 52 local branches.

In addition, the Bank has also actively participated in a number of social
improvement and public welfare activities. The Hong Kong Council of Social
Service awarded the Bank with the “5 Consecutive Years Caring Company”

logo in early 2012.

Relocation to New Office Premises

In early April 2012, principal operating units of the Bank were relocated to
the newly purchased premises at the whole 15th Floor of Towers 1, 2 and 3
of Enterprise Square in Kowloon Bay. The Bank has taken this relocation
opportunity to rethink the optimal locations for all of its operating units. At the
end of this relocation exercise, the Bank’s operating units have been more

optimally placed to achieve better work effectiveness and efficiency.
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Corporate Governance

The Bank is well aware that complying with the relevant statutory and regulatory
requirements and maintaining good corporate governance standards are
imperative to the effective and efficient operation of the Bank. The Bank has,
therefore, deployed considerable resources, as well as adopted and implemented
relevant measures, to ensure that the relevant statutory and regulatory
requirements are complied with and that a high standard of corporate governance

practices is maintained.

Economic Outlook

Strong tension in the global financial market continues to pose a serious
sagging risk to the economic prospect. Taking a cautious outlook, all major
Western central banks have revised their economic forecasts downwards and
are prepared to launch further stimulus measures to boost the recovery of their

countries’ economies and job markets.

To repress the impact of economic downturn and to stabilise economic growth,
the Central Government has expressed that economic policy will be further
fine-tuned in accordance with changes in economic conditions. To foster a
quality policy environment maintaining steady and relatively fast economic
development, besides relaxing market liquidity through monetary policies, the
Central Government would actively implement policy measures to expand

domestic demand and stimulate consumption.

On the local front, the Hong Kong Monetary Authority (“HKMA?”) revised its
regulation on Renminbi liquidity of banks by accepting more Renminbi assets
into the calculation of the relevant ratios. The relaxation allowed banks more
opportunities to release Renminbi funds in support of its business growth
as well as promoted market liquidity and exchange business of the currency.
In addition, the HKMA announced in July 2012 the further relaxation of
Renminbi business with effect from 1 August 2012, allowing non-local
residents to open Renminbi accounts in Hong Kong and offering them a full
range of Renminbi services. The new arrangement will accelerate the
development of Renminbi products, further consolidating the status of Hong

Kong as an offshore Renminbi business centre.
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On entering the 15th anniversary of Hong Kong’s handover, the Central
Government launched a series of measures on six aspects (namely, trade and
commerce, finance, education, technology, tourism and Hong Kong-Guangdong
co-operation), supporting the economic and social development of Hong Kong
through closer collaboration with the mainland. The Bank will continue to tap
into such opportunities and strive to facilitate its ongoing steady development

by offering a comprehensive range of quality products and services.

Sincere Acknowledgements

Last but not least, on behalf of your board, I would like to express my heartfelt
gratitude to our many customers and shareholders for their trust and support,
to all my fellow directors for their wise stewardship and to the staff members

for their commitment and dedication.
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This interim financial information is unaudited, but has been reviewed by
Deloitte Touche Tohmatsu, in accordance with Hong Kong Standard on Review
Engagements 2410, “Review of Interim Financial Information Performed by
the Independent Auditor of the Entity” issued by the Hong Kong Institute of

Certified Public Accountants, and the Bank’s Audit Committee.

Chong Hing Bank Limited ® Interim Report 2012
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As of the date of this interim report (namely, 8 August 2012):

* the seven executive directors of the Bank are Dr Liu Lit Mo (Chairman),

Mr Liu Lit Chi (Managing Director & Chief Executive Officer), Mr Don Tit
Shing Liu (Deputy Chief Executive Officer), Mr Lau Wai Man (Deputy Chief
Executive Officer), Mr Wilfred Chun Ning Liu, Mr Tsang Chiu Wing and
Mr Wong Har Kar;

the six non-executive directors are Mr He Jiale, Mr Andrew Liu, Mr Hidekazu
Horikoshi, Mr Christopher Kwun Shing Liu, Mr Alfred Cheuk Yu Chow and

Mr Meng Qinghui; and

the five independent non-executive directors are Dr Robin Yau Hing Chan,

Mr Timothy George Freshwater, Mr Wanchai Chiranakhorn, Mr Cheng Yuk

Y8 s e Wo and Mr Andrew Chiu Cheung Ma.
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